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CONHUCTED hy FINANCIAL WORLD 


Seventh Annual Report Survey 


TO BE PUBLISHED IN 
THE JULY end ISSUE OF 


IFIINANCIAIL WORLD 


The "Annual Survey of Stockholder Annual 
Reports’ of FINANCIAL WORLD presents the 
largest study of the annual reports of leading 
American corporations, classifying the statements 
as to (I) ‘Modern", (2) “Improved'’, and (3) 
“Virtually Unchanged in the Past Decade”. 
Statistics include number of pages (cover or 
“self-cover''), trim size, use of charts, maps, pho- 


tographs, and other illustrations, and the number 
of colored inks. 


Awards of merit are based on content, 
format and typography, as well as the 


general appeal from a stockholder public 
relations standpoint. Two classes: 


Gold Certificates of Highest Merit © 
Silver Certificates of Honorable Mention 


Annual Report Motion Pictures 
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industry" 








TO BE PRESENTED IN 
EARLY OCTOBER, 1947 


Bronze trophies, known as the “Oscars of Industry,” are 
presented for the "best" annual reports in each of one 
hundred industrial classifications following the judging 
(July-September) by the Independent Board of Experts. 
Additonal "Oscars" will be awarded for the “best” an- 
nual report cover designs (color, photographic and black- 
and-white), annual report advertisements and motion pic- 
ture films on annual reports. 
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THE YEARS 
ROLL ON... 


You cannot turn them back. But you 
can turn the coming years to good 
advantage. Buy income now, with a 
Salvation Army Annuity. It gives 
you and your loved ones a safe, 
guaranteed income for life and at the 
same time aids fellow human beings. 
Gratifying financial returns will en- 
able you to challenge the years as 
they roll on. In short, face the future 
with peace and quiet confidence. 

V Protection of the New York State In- 
surance Dept. V Attractive Rate of Yield 
V No Disturbing Invest- 
ment Decisions V Income 
Cannot Shrink vV Sub- 


stantial Income Tax Ad- 
vantages 


Write Dept. F for inter- 
esting booklet... . 


THE SALVATION ARMY 





YORK Il, 














Federally Insured Safety 
PLUS Profits... 


FARM AND HOME 


Investment Certificates 


Principal federally insured up to $5,000, 
and by combinations of title additional $5,000 
certificate accounts may be carried with full 
insurance protection on each. Current divi- 
dend rate 214% per annum. No charge for 
investing or withdrawing. A safe, profitable 
investment, legal in most states for banks, 
trust and insurance companies, guardians, 
trustees and fiduciaries. Assets now exceed 
$39,000,000. Certificates issued in amounts 
from $100 up. 


Inquiries Invited 


FARM AND HOME 


SAVINGS & LOAN ASSOCIATION 
NEVADA, MO. 
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New 128-page Folio contains 12'-year 
coverage of Monthly Price Ranges, Earn- 
ings and Dividends, up to date through 
June 30, on 500 leading listed stocks. 


Send $4 NOW for Folio FW-71 


SECURITIES RESEARCH CORP: 
141 Milk Street, Boston 9, Mass. 








The small-town bank that grew 
to be First in World-Wide Banking. 








ie 1812, at the start, the City 
Bank functioned just ina local way 
in little old New York. Not at first 
was the City Bank serving the 
whole world in its mission to de- 
velop business and create more and 
better jobs. The Bank has worked 
forward over the generations through a succession of na- 
tional ups and downs. 

Indeed, the day the City Bank was founded, June 16, 
1812, the young republic was on the verge of a conflict to 
be fought on its own soil. President Madison announced 
the start of war two days later. 

Welt, a lot has happened between 1812 and 1947. Then 
there were 18 states in the Union. Only 96,373 people lived 
on Manhattan Island. Now the Bank’s customers in 
Greater New York and in every commercial area of the 
world outnumber that population by many hundreds of 
thousands. During every one of its 135 years the Bank (a 
national bank since 1865) has expanded its services and 
widened its enormous circle of clients and friends. 


THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office: 55 Wall St., New York - 66 Branches in Greater New York 
Write for color-illustrated booklet describing ‘‘Overseas Banking Service” 


The 18 states in 1812 





























The City Bank 
of New York 
at 52 Wall St. 
in 1812 
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Buying Incomes Is 
uoundest Investment 
Policy 


This security study reveals that throughout the last 
quarter of a century a well selected diversified 
portfolio yielded an annual average income of 
over 12 per cent and experienced a remarkable 


appreciation in equity values. Can such a rec- 


ord be repeated? That 


By Louis 


or more than forty-five years my 
firm conviction and advocacy has 
been that the soundest investment 
principle is the long pull accumulation 
for income of securities representing 
established corporations possessing 
growth possibilities and good earn- 
ing power, in strong financial posi- 
tion and under capable management. 
This theory is not original with me. 
It has been successfully applied for 
several centuries by our English 
cousins. But our psychological ap- 
proach to investment contrasts sharp- 
ly with that of the average English- 
man. This contrast is largely respon- 
sible for the less successful results 
attained by the average American in- 
vestor. 


Sounder Method 


An Englishman figures his wealth 
on the basis of his income, whereas 
most Americans base it on the total 
value of their assets. Hence the 
American has become quotation- 
minded and is either elated when his 
holdings show appreciation, or un- 
duly depressed if they decline sharp- 
ly—and then frequently through fear 
he is led to sacrifice sound securities. 

As this study reveals, the sounder 
method is to think primarily in terms 
of income—how much income a given 
amount of capital will buy. An Eng- 
lishman is not particularly concerned 
by market declines if his capital has 
been soundly invested so that his in- 
come remains undisturbed. 
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possibility is discussed 
Guenther 


We would be a happier family of 
investors, and far better off in the 
end, if we placed our emphasis on 
‘securing assured incomes from se- 
curities with proven earnings and div- 
idend records such as should show 
further growth over a period of years, 
instead of buying stocks with the sole 
idea of selling at a profit over a short 
period of time. The latter is purely 
speculation and not practical invest- 
ing. 

To illustrate the importance of 
making the production of incomes the 
cornerstone of a practical investment 
program, and to demonstrate . the 
soundness of this method of building 
up an estate, our research and sta- 
tistical staff has traced the 25-year 
records of a portfolio of 25 common 
stocks. 





Louis Guenther 


This list is not a hand-picked one, 
but was selected on the basis of the 
investment standing of each issue 
back in 1922, when each was given 
at that time a B or higher rating in 
FINANCIAL WorLp [Independent Ap- 
pratsals. 

That portfolio, presented on page 4, 
warrants the serious study of every 
investor. It shows that had he in- 
vested his capital in 10-share lots of 
these stocks a quarter of a century 
ago, and held them throughout this 
period, this portfolio would have 
yielded him an annual average in- 
come of more than 12 per cent and 
would have shown an increase in 
equity value of $81,181.15 at the end 
of 1946. 

The investor who purchased 10 
shares of each of the 25 issues in 
1922 would have received in that year 
dividends totaling $1,634.60, a return 
of 5.2 per cent on the investment. In 
1946, however, he would hive re- 
ceived dividends amounting to 
$5,501.98, equivalent to 18.6 per cent 
on the fund with which the portfolio 
was established. 

While this record is history and 
some critics may contend it cannot be 
duplicated in the coming quarter cen- 
tury, it nevertheless definitely estab- 
lishes the growing-power of income, 
not only in producing a satisfactory 
return to the investor but also in in- 
creasing over a period of years the 
value of his investments. 


Market Performance 


It may be pointed out that these 
securities .in 1922 were actively 
traded in and ranked among the more 
conservative income equities of that 
period. Highly cyclical stocks were 
excluded. 

While American Smelting and 
Homestake Mining temporarily omit- 
ted dividends during. this period, the 
over-all annual income of the port- 
folio remained at satisfactory levels. 
Likewise, while during this period the 
market performance of American 
Smelting, General Cigar, Common- 
wealth Edison, Consolidated Edison 
and Pennsylvania Railroad was dis- 
appointing, this did not seriously 
impair the accumulated total capital 
gains shown by the portfolio as a 
whole. 

The aggregate results both in in- 
come and appreciation emphasize the 
wisdom _of intelligent diversification 
in the selection of.an investment port- 
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folio. 
idea. 
Shrewd merchants rely on the law 


This is by no means a new 


of averages. When a merchant lays 
in a stock of goods he is aware that 
among them will be certain items that 
may not produce a profit, but he will 
be satisfied if on his whole stock his 
venture pays him well. The same 
principle should be applied in invest- 


above-average performers will offset 
the disappointments. 

But never mistake speculation for 
investment. The difference between 
them should be kept clearly in mind 
if one is to avoid subjecting his cap- 
ital to undue and unnecessary risks. 

For the purchase of such a port- 
folio as the one under discussion here, 














_ term outlook should be chosen. Those 





stocks of cempanies with above-aver- 
age dividend records and good long 






operating in fields that are obviously 
retrogressing should be avoided, but 
so should companies whose prosper- 
ity may only be fleeting or which 
seem likely soon to reach the pin- 
nacle of their growth. 

Remember, the final test of the 
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ing capital You must expect some ° soundness of any portfolio is its abil- § shi 

individual disappointments. A New List ity to produce steady income. On 
Diversification Important ait. 20. cosuendin atocks As that principle are large estates accu- P 

» being selected by FINANCIAL mulated, not by hit or miss policies. 
Therefore in setting up a long Wortp’s staff in line with the Wise Policy ; wal pro 
term investment program of the sort principles outlined in Mr. Guen- ; as 
advocated here, one must realize that ther’s discussion. This group This market study reveals the wis- mo 
a certain percentage of his securities should make a similarly satis- dom of selecting quality stocks for pos 
is likely to turn out more poorly than factory showing in earnings, div- dependable income instead of specula- ff ¢., 

fs . idends and appreciation during ‘ . Sens thie he Ps di 
others, or at least fail to show the Cee gay tive issues in the hope of immediate # 
honed’ t T : ‘ the years to come. The list will ciiihins wucian tn Saks tenes te. V 
oped for growth. That is why di- be published in the July 9 num- P —— : : egy the 
versification is strongly advised, ber, and each subsequent week vestor usually fares tar better than § -.. 
among companies and among indus- one individual issue included in the speculator, not only from the § w. 
tries, as being essential to over-all the group will be analyzed. standpoint of income but from the ph 
success. Tue Eprtors capital gains angle as well. the 
In this manner the results of the ‘ Please turn to page 22 ing 
Twelve Per Cent Income, 275 Per Cent Appreciation Bo 
-——Based on 10-Share Lots——, 

1922 Investment tIncome Average Number —————— 1946 in 

Average Cost at Received Income Average of Shares Closing Value of 
Price Average Price 1922-1946 Per Year Yield Now Held Price Investment we 
Allied Chemical ............ 73V, $735.00 $1,625.00 $65.00 8.97% 111/20 171 $1,889.50 fp. 

American Smelting ......... 58% 581.25 *1,774.10 70.96 12.21 30 583% 1.751.25 
American Tel. & Tel......... 121% 1,213.80 *2,991.20 119.64 9.89 10 171% 1,715.00 # 2° 
American Tobacco “B”...... 145% 1,458.70 *3,772.50 150.90 10.16 40 82% 3,285.00 B wi 
Beech-Nut Packing ......... 431% 432.50 1,574.58 62.98 14.56 1534 115 1.815.25 er 

Commonwealth Edison ..... 127 1,270.00 *2,281.50 91.28 7.27 40 3334 1.350.00 
Consolidated Edison ........ 115% 1,153.70 2,320.00 92.75 8.04 40 27% 1,085.00 sh 
du Pont de Nemours........ 14234 1,423.70 15,475.40 619.00 43.50 147 19034 28,040.20 pe 
ee eh SOE BIEN. 5. os Kaiten 6 otidob td cceebtnseseissvsndsewtescseseae 2 6/10 52% 136.50 
General Cigar .............. 74% 748.70 1,672.50 66.90 8.94 20 28% 565.00 & w 
General Electric ............ 163 1,630.00 4,859.80 194.00 11.85 163 2/10 35% 5,854.80 ; 
ivhdunl te Mincwis Deke @ Mews: «0.605 ek. sd Th ha 4 3/10 17% 74.70 & P 
Eevee Ih Dine. COMP: «és os 5 08g awh lane eaGGe ss ois cakes deatetenseeenens 27 2/10 9% 251.60 @ t 
Homestake Mining ......... 68% 685.00 4,267.50 170.72 24.95 80 36 2,880.00 § 
Ingersoll-Rand ............. 200 2,000.00 11,066.00 442.62 22.14 88 131 11,258.00 4 
International Harvester ..... 975% 976.20 2,215.40 88.62 9.08 44 8/10 72 3,225.60 a 
May Dept. Stores........... 134% 1,341.20 1,941.90 77.68 6.48 56 4/10 46, 2,622.60 é 

National Biscuit ............ 19634 1,967.50 8,195.00 327.80 16.64 175 28% 4,943.80 
National Lead .............. 107% 1,071.20 3,224.70 129.00 12.04 164 35 5,740.00 S 


IE nines ceric sic een 
Pennsylvania R.R. .......... 
Procter & Gamble 
Sears, Roebuck ............. 77% 
Standard Oil (N. J.)........ 20934 
Dividend in Mission Corporation ..... 
Dividend in Consolidated Natural Gas 


Texas Corporation ......... 47% 


Se NE os sexs aeinedts 140% 
Westinghouse Air Brake .. 112 
F. W. Woolworth .......... 180 


NE“. 5 sd. Cee nceecmeee ce Bees 
Total Income 
Average Annual Income 
I 0.00 08 6 bin hea daw > Rens 
Market Value December, 31, 1946 





* Includes sale of rights. + Includes shares of General Motors, Radio Corporation, and other companies distributed as dividends by the 


du Pont and other corporations. 
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1,433.50 3,582.10 143.28 8.60 126 30% 3,874.50 g 

415.00 *568.80 22.75 5.45 10 25% 255.00 I 

1,323.70 2.680.40 107.20 8.09 58 8/10 63 3,704.40 ] 
771.20 3,103.80 124.16 16.12 179 6/10 38% 6,981.90 

2,097.50 *1 839.30 73.57 3.58 41 6/10 69% 2,880.80 r 

« + dips Sale MPRA RAs 0s «ah oe GERD R RE Dae Se es 2 1/10 3434 72.90 j 
Perea peer: PERE Eero rey rere iy fan eee 4 1/10 54% 223.40 
471.30 615.10 24.60 5.22 11 5934 657.20 
1,408.70 2,484.30 99.36 7.04 7834 51% 4,045.80 
1,120.00 1,989.70 79.60 7.12 54 32% ~ 1,761.80 

1,800.00 7,435.00 297.40 16.54 150 46% 


eee eer eee Pe eeeee eee eeeseseseeseeeeetsee 
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6,975.00 


$110,711.50 



































































Movies Squeezed 
By Rising Costs 


Gross hasn't declined significantly but sharply increased 


expenses have pared earnings. 


Prices of best situated 


shares, however, seem to discount most of the problems 


roduction of screen epics aside, 

the reduction of debt and im- 
provement of finances probably stand 
as the greatest achievement of the 
motion picture companies in the early 
postwar period. While some of these 
fiscal programs, notably Paramount’s, 
were begun during the mid-‘thirties, 
the 1946 fiscal period witnessed the 
inauguration of common dividends by 
Warner Bros. and Radio Keith Or- 
pheum while Paramount rid itself of 


the last vestiges of bank debt includ- - % 


ing that of its Canadian subsidiaries. 
Box-Office Decline 


At the same time new high levels 
in theatre attendance and income 
were reached. Two companies— 
Paramount and Warner Bros.—an- 
nounced stock splits during the year 
while most dividends were consid- 
erably increased. However, the 
shrinkage of share values during the 
past 13 months. preceded well in ad- 
vance a decline in box-office receipts 
while expenses began rising sharply, 
partly as the result of studio jurisdic- 
tional strikes. Motion picture pat- 
ronage has declined mainly because 
greater availability of other forms of 
amusement have cut into the box- 
office dollar—but perhaps also to 
some extent because of deterioration 
of picture quality. The decline in 
gross has not been substantial as yet. 
For example, while 20th Century- 
Fox reports box-office attendance 
running 10 to 12 per cent behind a 
year ago, dollar income is off only 





Columbia 


Offstage During a Filming 


about two per cent, since there are 
fewer servicemen patrons, who last 
year were admitted for half-price. 
And the company’s foreign income 
has been running ahead of last year 
despite the various quotas and re- 
strictions. 

Considered a chief factor in lower 
net this year are the increases of be- 
tween 25 and 50 per cent in picture 
production costs over prewar levels, 
and as these high-cost films are re- 
leased, amortization charges against 
1947 revenues will be heavier. Opera- 
tors of theatre-chains also cite the 
fact that box-office prices probably 
will have to come down—in line with 
a recent reduction at the Paramount 
Theatre, New York—in order to 
compete with other types of amuse- 
ments, particularly in the summer. 
But at prices now current, the shares 


of the best-situated companies appear 
largely to have discounted current 
problems. Last year, Paramount sold 
at 85 before its 2-for-1 stock split, 
20th Century-Fox reached 637% and 
Universal just fell short of 50. Most 
of the shares are now selling at ap- 
proximately half their 1946 highs. 

Only -Universal and Columbia, of 
the companies listed in the accom- 
panying table, own no theatres and 
have no stock interests in theatre 
chains. The largest operator is 
Paramount, which has some degree 
of ownership in approximately 1,540 
theatres comprising about 10 per cent 
of all U. S. movie houses, with 13 
per cent of the seating. Twentieth 
Century-Fox operates 613 theatres, 
and Warner Bros. nearly 500. 


Diversification Factor 


Loew’s Inc., which owns or op- 
erates fewer properties, is more di- 
versified than any of the other com- 


panies. It not only produces pic- 
tures through its Metro-Goldwyn- 
Mayer subsidiary but operates a 


New York broadcasting station, en- 
gages in music publishing and theatre 
booking and distributes phonograph 
records while foreign subsidiaries 
own motion picture studios in Eng- 
land and Spain. About 40 per cent 
of the company’s gross revenue nor- 
mally is derived from foreign sources, 
and further expansion of this busi- 
ness is presently underway. Loew’s 
shares, with an unbroken dividend 
record extending back to 1923, are 
the most conservative of the group 
presented in the tabulation. 

Much depends upon the success of 
individual pictures, and it is here that 
there rests a large element of uncer- 
tainty as well as the principal source 
of large profits. Paramount, which 
earned a record $44 million last year, 
nearly twice as much as its nearest 
competitor, .20thy Century-Fox with 
$22.6 million, has a $47.5 million in- 
ventory comprising mainly pictures 

Please turn to page 23 


Recent Record of the Leading Motion Picture Companies 








Years — Earned Per Share ~ -—— Dividends, Recent 

ended 1945 1946 Interim 1946 1947 1945 1946 Price 
ne | |, ee $2.96 $5.22 6 mos. to Dec. 31... $2.01 $2.25 $0.32% a$1.00 16 
rg | eee Aue Bh. cax ess 2.61 3.66 6 mos. to Feb. 28... 1.76 1.67 1.42 1.50 22 
Paramount ........... Approx. Dec. 31 b2.06 c5.27 3 mos. to Mar. 31... 1.13 1.07 1.00 1.65 26 
REG. saysav siti... 2 Dee: ae. 6k: 1.75 3.17 3 mos. to Mar. 31... 0.97 0.58 None 0.90 12 
20th Century-Fox ..... Dee Ze sicvicss 5.30 7.91 3 mos. to Mar. 31... 2.53 2.07 2.50 4.00 29 
Uereree on ke a Yi | ie a 4.86 5.32 3 mos. to Feb. 1.... 0.15 0.73 2.00 2.00 - 22 
Warner Bros. ......... a ee 1.34 2.62 6 mos. to Mar. 1.... 1.23 1.89 None 0.75 15 





a—Plus stock. b—52 weeks. 
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c—53 weeks, 












Investment Status of 


Casualty Company Shares 


Unsatisfactory underwriting results shift dividend 
support to investments. Recent premium increases 
should help, but shares make only average appeal 


pa few exceptions underwrit- 
ing profits of the principal cas- 
ualty insurance companies have fallen 
short of meeting dividend require- 
ments, but almost uniformly net in- 
vestment income, of itself, has been 
sufficient to sustain, and even in- 
crease, distributions to stockholders. 

Upward revisions in general lia- 
bility rates, which became effective in 
all states except Texas on June 2, 
eventually should effect improvement 
in undérwriting returns, in the mean- 
time swelling unearned premium re- 
serves and expanding investment 
positions. Over-all results, in con- 
sequence, should be well sustained, 
but until underwriting profits pros- 
pects can be appraised as definitely 
improving, casualty insurance shares 
will hold no more than average at- 
traction as new investments. 


New Record 


Writers of casualty insurance have 
encountered much the same difficul- 
ties since the end of the war as have 
fire underwriters (FW, May 28). 
Net premiums written in 1946 by 
standard stock companies set a new 
all-time record at $1.1 billion, cross- 
ing the billion-dollar mark for the 
first time. The increase over 1945 
was $195 million, or 21 per cent. In- 
creases were registered in all lines 
except fidelity, automobile underwrit- 
ings taking the lead with premiums of 
$293 million, 38 per cent over the 
year 1945. 
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The rising accident trend, attribut- 
able to the postwar increase in pri- 
vate and commercial car mileage, and 
larger average claims resulting from 
the uptrend in the proportion of new 
high-cost cars on the road—as well 
as the natural expansion which al- 
ways accompanies a rise in the cost 
of living—were primarily responsible 
for the record automobile liability un- 
derwriting loss of $40.7 million, or 
15.6 per cent of earned premiums 
(compared with a 5.4 per cent loss 
in 1945), and for the record property 
damage loss of $38 million or 40 per 
cent of earned premiums. The figures 
provide their own comment on the 
inadequacy of that section of the cas- 
ualty rate structure, despite increases 
in effect for part of 1946. 

All through the various classifica- 
tions of casualty insurance much the 
same story is repeated. Substantial 
losses were incurred in underwriting 
returns on plate glass, burglary (the 
first since 1924), boiler, machinery 
and other lines for which coverage 
is written. 

Liability lines other than automo- 
bile liability showed an underwriting 
profit of 5.6 per cent against 11 per 
cent in 1945, and workmen’s com- 
pensation showed an _ underwriting 
profit of 3.1 per cent vs. 2.9 per cent. 
Fidelity and surety combined re- 
ported an underwriting profit of 29.2 
per cent of earned premiums, result- 
ing largely from substantial recov- 
eries on prior-year losses. Year-to- 





Statistical Highlights of Casualty Insurance Companies 


writing Profit ment Income Equi Cash &  Insur. 

Company: 1945 1946 945 1946 71945 T1046 U.S. Govts. Stocks 

Aetna Casualty & Surety * 93 $1.09 $3.95 $4.28 $93.24 $91.11 67.3% 41% 
American Surety ....... 92 D5.36 3.51 3.69 77.16 75.80 59.0 15.1 
Continental Casualty . 326 464 259 3.21 62.04 65.30 63.5 6.8 
Fidelity & Deposit...... 24.82 14.69 5.63 6.79 199.35 204.88 78.3 10.1 
Hartford Steam Boiler... D2.66 D0.83 2.53 2.32 61.64 59.07 46.7 14.2 
Maryland Casualty ..... 1.23 DO.99 0.28 0.89 5.23 10.77 b73.7 bNone 
New Amsterdam Cas’Ilty 2.83 D0.78 1.80 . 2.11 43.35 4232 72.0 13.9 
U.S. Fidelity & Guaranty 5.27 2.11 2.22 2.18 4417 44.77 66.3 6.2 





* Per share. t December 31. 
nual rate. 





§ In millions; market value December 31, 1946. 
b—December 31, 1945—latest available. 


D—Deficit. 
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balance sheet adjustments not readily 





t December 31, 1946. 






year comparisons do not accurately 
gauge operations of this group, which 
are governed by. long cycles. 
Well-diversified companies, par- 
ticularly those with well-established 
lines of fidelity, surety and miscel- 
laneous non-accident coverage, fared 
best in 1946 and should continue to 
make better-than-average showings 
this year. Continental Casualty, Fi- 
delity & Deposit and United States 
Fidelity, for illustration, were able to 
show underwriting profits in 1946 
which exceeded dividend needs. In 
each instance stockholders’ equity, the 
index to the final result of all opera- 
tions, showed satisfactory increases 
over the preceding year-end. Declines 
in equity were registered, however, 
by other dividend-paying companies 
despite the fact that investment in- 
come sufficiently offset poor under- 
writing profits as to take care of 
dividend distributions. For illustra- 
tion, Aetna Casualty & Surety re- 
ported net underwriting profit of 
$1.09 and net investment income of 
$4.28, a total of $5.37. Dividends 
totaling $3 were paid, leaving an ap- 
parent balance of $1.38 for addition 
to equity. However, the balance sheet 
shows a drop of $2.13 in stockholders’ 
equity. The explanation lies in various 












































































































































presented in a tabulation. 
Improvement Indicated 




















While intermediate underwriting 
returns appear likely to be on the dis- 
































appointing side, net investment in- . 
come should show further improve- § F 
ment, reflecting the uptrend in pre- 

mium payments and the consequent 7 
expansion of invested funds. Insur- | 








ance portfolios are expertly managed 
and consist largely of conservative 
issues, government securities being in 
strongest representation as the tabu- 
lation shows. Common stocks make 
up a modest percentage of invest- 
ments and for the most part are of 
investment or semi-investment grade. 
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Common mitted d Recent 

Stocks Assets 1945 1946 Price Yield 

19.6% $122.9 eS ee #3. 82 3.6% 

20.3 39.7 54 46 

20.0 77.7 y 3D ry oy 51 a3.l | 

7.9 40.0 6.00 6.00 150 . 4.0 

26.8 26.1 1.80 180 37 49 
b11.2 - 80.7 None “ta a <6 | 

10.6 49.0 1.00 1. OF Bd 

22.9 114.5 1.50 43 48 

a—On basis of 1947 payments at $1.60 an 
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strong Market for 
The bold Shares 


Earnings have not recovered from wartime slump, 


but shares have been among the strongest issues 


in recent markets. Here are the main reasons 


hares of the principal gold mining 
S companies, Canadian as well as 
those on this side of the border, have 
displayed unusual market buoyancy in 
recent weeks and are among the rela- 
tively small select group of shares 
quoted at their best levels of the year. 
Their action is in marked contrast to 
that of the market in general, for the 
Dow-Jones industrial average thus far 
has retraced just a shade more than 
half the ground lost in the February 
8-May 17 decline from 184.49 to 
163.21. 


Price Rumor 


There are sounder reasons for the 
improvement in the gold share mar- 
ket than the periodically recurrent ru- 
mor that the price of gold may be 
raised shortly from the present level 
of $35 an ounce. While the report 
has been revived as one explanation 
for the new favor in which the gold 
stocks find themselves there appears 
no reason to credit it. Any early 
change is highly improbable. The 
$35-an-ounce price of gold and ex- 
change rates are likely to be main- 
taired for a considerable time to come 
by both the United States and Great 
Britain to boost international trade. 

Canadian producers naturally are 
hopeful of regaining in some way the 
advantage they lost a year ago when 
the revaluation of Dominion exchange 
to parity with the American dollar 
canceled the 10 per cent premium they 
previously had enjoyed, and reduced 
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the Canadian gold price from $38.50 
to $35 an ounce. Some Canadian pro- 
ducers ha-e taken. a leaf from the 
Government’s book and are building 
up their own gold hoards, storing gold 
against the time when, they hope, bet- 
ter marketing conditions will prevail 
in the gold market. 

Chairman J. P. Bickell of McIntyre 
Porcupine Mines, Ltd., defending his 
company’s decision to store its gold, 
said the way had been shown by the 
Canadian Foreign Exchange Control 
Board which added $182 million to its 
gold bullion store in 1946. The price 
of gold in the open world n wrket, he 
argued, is substantially above $35 an 
ounce and this fact cannot long be ig- 
nored. 

Despite the increased costs result- 
ing from higher wages and rising 
costs of supplies, domestic gold pro- 
duction in 1946 showed an increase 
of 628,000 ounces over 1945, the to- 
tal putput reach‘ag 1,625,400 ounces. 
In the first quarter of this year the 
output of 531,287 ounces compared 


Gold Dredge 


with 488,100 ounces in the preceding 
three months and 312,100 ounces in 
the corresponding 1946 period. Ca- 
nadian first quarter figures have not 
yet been made available, but the 1946 
output of 2,828,400 ourices was 6.7 
per cent greater than the outturn of 
2,615,000 ounces in 1945. 

To some extent the narrowing of 
margins has been controfled by con- 
centrating operations on higher grade 
ore, Lut unt'l recently difficulty was 
experienced in increasing operating 
forces. Improvement in the labor 
supply in recent months, both here 
and in Canada, however, has con- 
tributed further to brightening the 
earning prospects of the gold miners. 
But while American miners are dog- 
gedly working out their own prob- 
lems, Canadian producers are still en- 
ceavoring to obtain government relief 
in some form. Marginal producers 
prefer subsidy payments, though in- 
dustry sentiment appears to favor tax 
reduction or a higher depletion al- 
lowance. 


Cost Adjusting 


Principal factors in the outlook for 
the gold producers, and this applies 
to both American and Canadian pro- 
Gucers, are the indications that the 
general price rise is rounding out, and 
that not only are lower prices in pros- 
pect, but that many items essential 
to mining operations already are in 
better supply. Producers of gold can- 
not pass increased costs along to their 
customers. The selling price of gold 
is fixed at $35 an ounce, cost what 
it may to produce, and any rise in 
wages or increase in the cost of mate- 
rials or services simply means the 
lowering of profit possibilities. Con- 
versely, profit spreads widen when 
prices are on the downgrade. 

As yet there have been no positive 
price changes in items directly affect- 
ing mining. production which would 


Please turn to page 27 


Comparing the Principal Gold Mining Shares 


7——— Earned Per Share 
c— Annual ——, -—— Interim —— 


1945 1946 





r——Dividends——, Recent 


1946 1947 1946 **1947 Price 


Alaska Juneau....... aD$0.07 aD$0.11 Sh acd t 6 ated Nore None 5% 
PND, a Bai bo Sow dds al.18 a1.05 - ab$0.23 ab$0.23 c$1.17% c$0.77% 21 
Hollinger ........... 0.43 0.35 aay: ma wae c0.35 0.12 10 
Homestake .......... D0.24 1.18 a er 1.40 1.00 47 
Lake Shore ......... e0.67 ~=e0.83 £0.41 £0.32 c0.76 =c0.36 14 
McIntyre Porcupine... 22.95 93.12 cece, ane c3.28 ¢2.51% 54 
Natomas ............ 0.70 1.26 b0.25 »b0.40 1.00 0.50 13 
U. S. Smelt., Ref. & M. 0.12 1.62 h0.42 2.21 None 1.50 45 





*Declared or paid to June 20. 


c—Canadian funds. e—Year ended June 30. 


a—Before depletion and/or depreciation. 
f—Six months ended December 31 of preceding year. 


b—Three months. 


g—Year ended March 31. h—Five months ended May 31. D—Deficit. 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Independent Appraisals 
Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
“Also FW" refers to the last previous item in the magazine. 


of Listed Stocks. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Prices Are as of Closing Wednesday, June 18, 1947 


American Chicle A 

This blue chip’s proposed split 
is logical but, at 150, principal attrac- 
tion is for a possibly higher future 
yield. (Reg. qu. divs. at $4 an. rate 
plus 50-cent June & Dec. extras.) 
In connection with impending 3-for-1 
split, the new regular dividend may 
be equivalent to the present $5 total 
payments, with an occasional extra 
still paid. The business is normally 
‘very stable, there are neither bonds 
nor preferred stocks and cash alone 
exceeds all liabilities, so dividend 
liberality is justified. Earnings 
(which averaged $8.23 per share in 
the five prewar years 1937-41, when 
dividends ranged between $5.50 and 
$7), last year equaled $7.28 vs. $6.83 
per share in 1945, and the March 
quarter netted $2.60 vs. $1.72 per 
share a year before. (Also FW, 
Sept. 4). 


Best Foods’ B 

Now priced at 23, shares have im- 
proved in quality in recent years; 
regular dividend alone yields 5.2%. 
(Reg. semi-an. divs. incr. from $1 to 
$1.20 an. rate last July, also paid $1 
spec. div. in June.) With year-to- 
year gains increasing in each quarter, 
net for nine months through March 
equaled $2.76 vs. $1.40 per share a 
year before. In 1945-46, company 
sold its grain milling and elevator 
businesses and bought Rit Brothers. 
Products now national leaders in- 
clude Nucoa margarine, Hellman’s 
and Best Foods mayonnaise, Shi- 
nola, 2-in-1 and Jet Oil shoe polishes 
and Rit dyes. (Also FW, Sept. 18.) 


Chrysler Corp. B+- 

Currently priced at about 106, 
stock ts one of the market leaders. 
(Reg. qu. divs. incr. from $3 to $6 
an. rate in June.) Company is dou- 
bling dividends in preparation for a 
8 


*‘Dec., 


2-for-1 split to be voted July 8, 
prompted, according to President 
Keller, by “the final settlement of war 
contracts and the resumption of pre- 
war business volume.” Meanwhile, 
earnings for the March quarter 
equaled $4.94 vs. $3.91 per share in 
the December period and a 19-cent 
loss in the first quarter of 1945. 
While the latest wage increase is esti- 
mated to cost an additional $27 mil- 
lion per annum, this will be absorbed 
without difficulty if uninterrupted 
production is permitted. (Also FW, 
Apr. 16.) 


Electric Auto-Lite B 

Shares represent a “businessman’s 
commitment; at 54, yield is 514%. 
(Reg. qu. divs. at $3 an. rate.) Some 
predictions are that company will at- 
tain a $175 million sales volume this 
year and profits of about $7.50 per 
share, possibly with favorable divi- 
dend news; at least, the leader in 
auto lighting, starting and ignition 
equipment appears faced with high 
demand for some time to come. 
Earnings fell slightly below dividends 
last year, at $2.72 vs. $3.76 per share 
earned in 1945, but company has 
only the $15 million 2.6 per cent notes 
issued in December (gross proper- 
ties increased $10.9 million last year) 
ahead of its equity shares and tyeas- 
ury position is satisfactory. (Also 
FW, Aug. 26.) 


Fajardo Sugar C+- 

Sale of lands beclouds earnings 
prospects; recent price 29. (Paid 25 
cents each in Mar., June, Sept. & 
1946, and Mar., 1947; to pay 
50 cents in July.) Sale of agricul- 
tural properties tu Puerto Rican 
Land Authority will gross $21.57 per 
share, most of which will carry 
through to net after taxes and other 
expenses, and would be distributed 


pro rata to stockholders. Company 
would retain its grinding mills and 
operate as a processor, but would lose 
grower benefits. In 1945-46, these 
totaled $2.89 per share before taxes, 
but a combination of adversities re- 
sulted in a loss of 15 cents vs. earn- 
ings of 49 cents per share in 1944-45, 
For the fiscal year to end next month, 
increased output and better prices are 
favorable factors. (Also FW, Dec. 
25.) 


Kaiser-Frazer C 


Stock has declined from offering 
prices of $10 and $20.25 to $6, on 
the N. Y. Curb. As company states 
in its 1946 report: “Rarely in the his- 
tory of the automotive industry has a 
new company been called upon to 
meet and overcome so many abnor- 
mal conditions.” On $11.5 million 
sales there was a net loss last year of 
$19.3 million ($4.82 per share), but 
this included all expenses for engi- 
neering, design and preparation for 
production of automobiles, no part of 
which was deferred. Material short- 
ages held output at 11,753 cars in the 
six months July through December, 
but this was almost matched by the 
production of 11,238 cars in the single 
month of May 1947. Remaining book 
value is $8.60 per share. (Also FW, 
Dec. 11.) ' 


Lambert Company B 

Decline from 1946 high at 68 to 
recent 30 more realistically appraises 
normal earnings and improved stabil- 
ity through diversification. (Reg. 
qu. divs. at $2 an. rate plus 50-cent 
Jan. extra.) March quarter earn- 
ings of 70 cents per share were half 
the abnormal $1.46 reported a year 
before, but about matched the previ- 
ous 7-year average for the period. 
They followed a record full year 1946 
net of $4.52 vs. $2.97 per share in 
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1945. While Listerine retains first 
place among antiseptics, longer term 
expansion possibilities reside in Jew- 
elite and other plastics products, Pro- 
phy-lac-tic brushes and the 1944 ac- 
quisition of Harrower Laboratory, 
maker of :glandular and other phar- 
maceutical specialties for the medical 
profession. (Also FW, Dec. 11.) 


McCrory Stores B 

Quoted around 28, stock is now 
available at about 5 times: earn- 
ings; the regular dividend ‘alone 
yields 5%. (Reg. qu. divs. at $1.40 
an. rate plus extras of 25 cents in 
Mar. and 75 cents in Dec., 1946, 75 
cents in Mar., 1947.) Sales of $71 
million both in 1944 and 1945 com- 
pared with a 1937 high of $41 million, 
yet earnings of $1.90 and $2, respec- 
tively, only approximated a ten-year 
average of $1.96 per share. This is 
because taxes took $6.06 per share in 
1944 and $5.70 in 1945 vs. 25 cents in 
1937. Partial relief and an 18.5 per 
cent gain in sales to $84.5 million, 
jumped 1946 net to $5.55 per share. 
Although profit margins are narrow- 
ing, a 16.7 per cent year-to-year gain 
in five months’ sales suggests a good 
1947 showing. 


Parker Rust Proof C+ 

Shares, now at 30, must be re- 
garded as semi-speculative despite 
good operating record. (Reg. qu. 
divs. at $2.50 an. rate.) Considering 
the cyclical nature of the automobile 
and other markets for its rustproofing 
chemicals and processes, it is notable 
that company operated profitably 
throughout the depression and has 
paid dividends continuously for 
nearly a quarter of a century. In the 


past 14 years, net has averaged $1.97. 


per share, with extremes of $1.33 
(1938) and $2.75 (1937). For the 
fiscal year ended last September net 
was $2.34 vs. $1.64 per share in 
1944-45, and for the six months 
through March $1.79 vs. 82 cents 


per share a year before. (Also FW, 
Sept. 11:) * 

. Schenley Distillers B 

Decline of nearly three-fourths 


from adjusted 1946 high should 
largely discount actual. and prospec- 
tive earnings contraction; now priced 
at 28. (Qu. divs. at $2 an. rate.) 
After setting up an inventory re- 
serve of $5.7 million, or $1.58 per 
share, in the six months through 
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February, company.earned $7.30 vs. 
$7.16 per share in the 1945-46 period. 
However, against $5.38 in the No- 
vember quarter; the February period 
returned but $1.92 per share: Of 
about $200 million current inven- 
tories, $161 million represent aged 
whisky at cost (which is below mar- 
ket), imported goods, brandies, 
pharmaceuticals and barrels. High 
costs closed several plants in March 
while finished products prices have 
recently trended downward, but the 
management is economizing wherever 
possible, including sales and adver- 
tising. (Also FW, Dec. 25.) 


Sharon Steel Ce 

Price of 29 is 10 times three 
months’ earnings, but stock is specu- 
lative. (Reg. qu. divs. incr. from.$1 
to $1.40 an. rate in June, 1946, then 
to $2 an. rate in Mar., 1947.) Com- 
pany’s March quarter was “one of the 
most profitable periods in its history” 
with sales of $20.7 million vs. $17.6 
million in the preceding period and 
$9 million a year ago, and earnings 
of $3.06 vs. 90 cents and a loss of 10 
cents per share, respectively. Since 
acquiring Detroit Seamless Steel 
Tubes and U. S. Steel’s Farrell 
Works in 1945, company has leased a 
Government by-products coke plant, 
and acquired Bopp Steel, Brainard 
Steel and the 30 per cent minority 
interest in its Niles Rolling Mill sub- 
sidiary, meanwhile, reducing holdings 
in Mullins Manufacturing from 
177,750 to 100,750 shares. 


Socony-Vacuum B+- 


Shares are of investment quality 
despite low price, and yield 5% at 16. 
(Divs. changed from semi-an. at 50- 
cent an. rate to qu. at 80-cent an. rate 
in June; also 25-cent Dec. extra.) 
Before 64 cents net reserve credit and 
éxcluding a 22-cent equity in undis- 
tributed earnings of jointly owned 
(with Jersey Standard) Standard- 
Vacuum, company last year earned 
$1.87 vs. $1.36 per share in 1945, and 
the March quarter returned 61 vs; 35 
cents per share. President: Jennings 
reports : “We are continuing substan- 
tial programs both in the U. S. and 
South America... to the end that 
the company’s crude production may 
supply a greater percentage: of its 
needs.” Another major joint:interest 
is Near East Development* (ineliud- 
ing Iraq Petroleum). (Also FW, 
Sept. 18.) 


United Biscuit B-+- 
Recent split placed another good 
quality issue in the popular price 
range, at around 20. (Adj. to pres- 
ent stk., qu. divs. incr. from 50-cent 
to $1 an. rate in June; paid extras of 
12% cents in June & 37¥Y% cents in 
Dec., 1946, 12% cents in Mar. & 25 
cents in June, 1947.) The third 
largest cracker baker did not publish 
predepression sales, but 11 gains in 
13 years added up to 320 per cent, 
from a depression low of $14.5 mil- 
lion in 1933. to $60.9 million in 1946 
(vs. $50.6 million in 1945). As ad- 
justed for the 2-for-1 split in May, 
last year’s net jumped to $4.56 from 
$1.70 per share in 1945, largely due 
to $3.14 vs. $4.94 per.share taxes, 
and the subsequent March quarter 
returned $1.51 vs. $1.09 per share a 
year before. (Also FW, Dec. 4.) 


United Corp. pref. . 

A_ speculation on recapitalization 
terms; recent price 49. (With back 
divs. cleared, stock 1s now on tts reg. 
$3 pref. basis.) Yield on this issue 
approximates 6.1 per cent. The 
forthcoming plan for compulsory re- 
tirement could offer $50 (liquidation 
value) in securities, cash or both, but 
a $55 redemption price seems more 
likely, considering other cases. Mar- 
ket declines have held up SEC-re- 
quired sale of some assets. Dividend 
and interest receipts only equaled 
$2.14 per share in 1946 vs. $2.21 in 
1945, but the March quarter returned 
77 cents vs. 31 cents per share a 
year ago. 


White (S. S.) Dental B+ 
At 30, stock is reasonably priced in 
relation to current and prospective 
earnings. (Reg. qu. divs. at $1.50 an. 
rate.) President Steen reports : “Lev- 
eling off tendency in trade generally 
has not affected operations of the 
company to date and I do not expect 
it to hinder our operations during 
the current year,” adding that un- 
filled orders approximating $8.2 mil- 
lion “will be very helpful in maintain- 
ing operations at a satisfactory level.”’ 
First quarter earnings equaled $1.03 
vs. 87 cents per share a year before, 
after a final 1946 showing of $5.05 vs. 
$2.13 per sharevin 1945, tax savings 
being an important factor. Besides 
dental equipment and supplies, com- 
pany. makes medical’ gases; tooth 
cleaners and flexible shaftings. 





* Investment Trusts not rated. 








Department Store Business 


Is Qutrunning Predictions 


Contrary to early expectations, dollar volume con- 
tinues well above year-ago levels. Earnings, how- 


ever, are lower. Prospects for the months ahead 


ge in department store sales 
over year-ago periods have con- 
tinued persistently into June, a good 
month for volume last year. While 
sales have kept well ahead for most 
weekly periods, the swing into June 
is significant because the May down- 
trend was reversed almost as sharply 
as a year ago, as shown by the un- 
adjusted weekly index of the Federal 
Reserve Board (1935-39 = 100): 


1947 1946 
May 10...... $11 Diag... 274 
eee 87... 273 May 18...... 246 
May 24...... 277 May 25...... 245 
mew St... ge Peer 223 
June 7...... 292 June 8...... 273 


For the year to June, the 12 Fed- 
eral Reserve Districts showed gains 
averaging 11 per cent. And for the 


four weeks ended June 7, the gain 
was still 11 per cent. Latest available 
figures, for New York department 
store sales, show an advance of 6 per 
cent for the week ended June 14 and 
9 per cent for the four weeks ended 
on that date. 

While profits are lower on the 
whole because of heavier markdowns 
and increased expenses, the lag is not 
expected to have much effect on 
dividends. City Stores, for example, 
reported in its three-months April 
statement a decline of only $9,462 in 
net profit, with total net around $1.3 
million. May Department Stores, 
operator of seven retail outlets in a 
cross-continent strip extending from 
Baltimore to Los Angeles, has an- 
nounced that it expects no impair- 








Another Wartime Casualty Heappears 





White sidewall tires for 
bicycles are being man- . 
ufactured . again by 
United States Rubber 
Company for the first 
time since war halted 
their production six 
years ago. Limited 
quantities in most sizes 
and types for both 
lightweight bikes and 
balloon-tire models are 
expected to be avail- 
able within a few weeks. 
They are being built at 
Indianapolis Ind., and 
Chicopee Falls, Mass. 












ment of its current dividend rate this 
year. Allied Stores Corporation, 
largest department store chain in the 
country, reported a decline in net of 
24 per cent for the quarter ended 
April 30, but this company had 
slashed prices drastically while the 
comparison is with an unusually good 
quarter last year. In the near future 
at least, reductions will be made only 
on individual items and no store-wide 
price cuts are expected. Sales are 
running about 12 per cent ahead for 
the second quarter with net earnings 
for May about 80 per cent of the 
year-ago level. The. difference is 
chiefly due to higher prices of goods 
and increased expenses with most of 
the company’s wage increases coming 
toward the end of last year. 


Seasonal Adjustments 


Although seasonal factors haven't 
had much effect on department store 
sales so far this year, some retailers 
see trade swinging into its normal 
pattern with the usual summer let- 
down coming in July and August fol- 
lowed by a good pick-up in volume 
during the fall. The activity of 
store buyers who have been shopping 
in great numbers in the New York 
wholesale markets seems to point in 
the direction of a brisk fall trade. 

In the durable goods field, which 
is becoming more stabilized, off-brand 
items.are being crowded out by qual- 
ity goods with well advertised names. 
Streng promotional campaigns are 
being continued in newspapers and 
magazines both by manufacturers of 
goods and the department stores. 

The fact that department store 
volume has been holding up well de- 
spite the dearth of new home build- 
ing is considered significant. With 
building materials in increasing sup- 
ply, a significant upturn in construc- 
tion is predicted for the second half 
of this year although most of it is 
expected to come in the commercial 
building field as government controls 
are relaxed. Renewed activity will 
help trade in general, however, and 
with the present uptrend in employ- 
ment continuing as is expected, price 
resistance should become less marked. 
Moreover, if lower food prices result 
from good harvests this year, the de- 
partment store may be able to claim a 
larger share of the housewife’s dollar, 
more than half of which has gone to 


pay for farm products during the past 
few months. 
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Public Service 


Has 


New Hecap. Plan 


New Jersey utility has liberalized offer to holders of its pre- 
ferred stocks, in plan to comply with Holding Company Act. 
Proposal has better chance of adoption than previous one 


ublic Service Corporation of New 
Pjcsats. which has had a corpor- 
ate and capital reorganization plan 
under consideration by the Securities 
and Exchange Commission for the 
past three months, recently proposed 
more liberal treatment of the holders 
of its four different classes of pre- 
ferred stock at the slight expense of 
its common stockholders. 

This need of change in terms was 
occasioned by two conditions. For 
one thing many of its preferred 
shares are held by some of the strong- 
est and smartest trust funds in New 
Jersey, who were fighting for every 
possible advantage. And, second, 
although its common stock is now 
rather widely held, as compared with 
a few years ago when United Gas 
Improvement owned a big block, 
United Corporation still owns nearly 
22 per cent and didn’t want to part 
with anything. 


Approval -Tentative 


But even though United stood to 
lose a bit as a common stockholder, 
it approved the more liberal distribu- 
tion to the preferred stockholders 
purely in the interest of getting its 
portfolio cleaned in a hurry. If liti- 
gation by dissenting stockholders re- 
sults in undue delay, United reserves 
the right to withdraw approval. 

Under both the original and the re- 
vised plans, Public Service Electric 
& Gas, long the major operating unit 
of the system, is to become the top 
company in place of Public Service of 
New Jersey, and all of the Corpora- 
tion’s funded debt is to be assumed 
by its former subsidiary. 

It was originally proposed that 
Public Service Electric & Gas, with 
its existing debt undisturbed, would 
reclassify its preferred stock into 
5,693,778 shares of $1.40 preference 
common and its common stock into 
5,503,193 shares of regular common, 
exchanging one share of the latter for 
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each share of Public Service Cor- 
poration presently outstanding. But 
the more liberal treatment accorded 
the Corporation’s preferred stock- 
holders now requires the creation of 
6,062,767 shares of $1.40 Preference 
stock. Distribution of these shares is 
planned in the following proportions: 


c7—Rate of Distribution of——, 


Coots Preference Common 


referred Revised Original 
Stocks Plan Plan 
8% Pfd. 4.7 Shs. 4.5 Shs. 
7% Pid. 4.15 Shs. 3.9 Shs. 
6% Pfd. 3.7 Shs. 3.5 Shs. 
$5 Pfd. 3.25 Shs. 3.1 Shs. 


In addition to increasing the rate 
of distribution of the $1.40 new stock 
to the Corporation’s preferred stock- 
holders, the rate of conversion of 
that stock into regular common 
shares was expanded. This is shown 
in the following tabulation : 


7—Rate of Conversion by—— Life of 
Preference Stock into Conversion 
Regular Comon Stock Privilege After 
Revised Original Effective Date 
Plan Plan of Plan 
1.1 Shs. 1.0 Shs. First 3 Years 
1.0 Shs. % Shs. Next 3 Years 
% Shs. ¥% Shs. Next 3 Years 
¥% Shs. 2/3 Shs. Next 3 Years 


In the event all of the $1.40 pref- 
erence common shares have not been 
converted into regular common stock 
by the end of the conversion privilege, 
or 12 years after the effective date of 
the plan, Public Service Electric & 
Gas may redeem the unconverted 
shares wholly or in part at $35 per 
share plus accrued dividends. In ad- 
dition, Electric & Gas has agreed to 
wipe out the $14.7 million of gas 
plant write-ups on its books at the 
rate of $1 million a year, instead of at 
half that rate, while Public Service 
Coordinated Transport, after charg- 
ing $40% million of excess values to 
various surplus accounts, must can- 
cel the remainder at a charge of half 
a million a year against earnings. 
This, of course, will be a deduction 
from its own earnings and not those 
of the gas and electric divisions. 

To obtain an appraisal of future 


earning power, once the reorganiza- 
tion program was completed, Public 
Service Corporation retained Ebasco 
Services to make a five-year survey 
of its prospective earnings picture. 
And after well over a year’s investi- 
gation, future common share earnings 
were estimated as follows, assuming 
one and all of the $1.40 preference 
stock was. converted. 


7~Common’ Share Earnings-—~ 


Before After Full 
Year Conversion Conversion 
1947 $2.42 $1.79 
1948 2.42 1.79 
1949 3.25 | 2.17 
1950 3.72 2.38 
1951 3.96 2.49 


At the present time, and before 
any of the $1.40 preference common 
has been created, Public Service com- 
mon is selling on the New York 
Stock Exchange at 24, which is 10 
times estimated 1947 per share earn- 
ings. Paying $1.40 annually, it cur- 
rently provides a return of 5.8 per 
cent. 


Stockholders Gain 


But that’s only a part—admittedly 
the major part—of the income pros- 
pects for PUB holders. In addition 
to its ownership of the common 
shares of Public Service Electric & 
Gas, Public Service Corporation 
owns the common stock of South 
Jersey Gas, a recent consolidation of 
Atlantic City Gas and Peoples Gas, 
both of which serve important sec- 
tions of the State. And since South 
Jersey Gas is owned directly by Pub- 
lic Service Corporation and is not 
part of the Public Service Electric & 
Gas system, its shares will be dis- 
tributed to present Public Service 
Corporation common stockholders at 
the rate of 1/10th share for each 
full share owned. In this manner, 
the common stockholders of Public 
Service of New Jersey will gain an 
added 8 cents a share. 

Once the plan has been consum- 
mated, the SEC will no longer have 
jurisdiction over their company and it 
will be dictated to only by the New 
Jersey Commission. While it never 
could be described as “soft,” it does 
come nearer approaching a_stock- 
holder’s ideal than about any other 
State regulatory bedy in the land. It 
appears to believe that the men and 
women who denied themselves to save 
money and invest it in a public ser- 
vice enterprise are entitled to protec- 
tion and not abuse. 
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Snuff Makers 






Expenses Cut Into 


Profits 


Earnings fall below dividend needs as costs 
rise and sales volumes hold steady. Earning 
power and dividends headed for adjustment 


ew industries have had the sta- 

bility of the snuff makers. This 
has stemmed basically from steady 
demand for the product, characterized 
by firm brand preferences and minor 
advertising ; but it also has had other 
explanations that are entirely peculiar 
to the trade. 

Snuff is a relatively cheap tobacco 
product because it may be made not 
only from the lower cost types but 
to a large extent from stems and leaf 
centers. It sells well in bad times 
and good times, finding its markets 
principally in the South and Mid- 
west among comparatively low in- 
come groups. 


Leading Brands 


Brands manufactured by U. S. 
Tobacco (sales of all products were 
$18 million in 1946) include Copen- 
hagen, Seal, Anchor, Bruton Rooster 
and Red Seal; about half of its busi- 
ness is in the Midwest. This com- 
pany, however, also has important 
smoking and chewing tobacco brands, 
the former including Dill’s Best, 
Model and Old Briar, and the latter 
Right Cut and W. B. 

Brands of American Snuff, the 
second largest ($10 million sales) in- 
clude Garrett, Honest and Dental 
and those of George W. Helme ($7 
million) include Lorillard, Gal & 
Ax’s and Railroad Mills. Both of 
these companies are strongest in the 
South. 

Notwithstanding some leverage in 
preferred stocks (American has out- 
standing $3.9 million 6 per cent pre- 
ferred, Helme $3.4 million 7 per cent 
and U. S. $2.3 million 7 per cent), 
past records have been notably con- 
sistent. American earned an average 
of $3.44 per share in the 1931-40 
decade with the extremes $4.13 in 
1933 and $2.67 in 1940. Helme av- 
eraged $6.66, with extremes of $7.78 
in 1931 and $5.15 in 1940. U. S. 
averaged $1.63, the range being $2.22 
12 


in 1931 to $1.55 in 1940. These three 
companies have dividend records un- 
broken for 45, 36 and 36 years, re- 
spectively. Nevertheless, their equity 
shares yield 5.7 to 6.9 per cent. 

The industry was a war casualty 
because of advancing costs and in- 
adequate price ceilings. Thus, in the 
face of sizably increased dollar sales 
for American and Helme, and rea- 
sonably well sustained business for 





ings, in view of remarkably strong 
treasury positions. American has in- 
vestment securities having a market 
value of $3.9 million; Helme’s are 
worth $4.1 million, and U. S. has 
$2.4 million worth. (Investment in- 
come accounted for 33 cents, 77 cents 
and 18 cents of 1946 common share 
earnings, or 17.2, 29.7 and 16.2 per 
cent., respectively. ) 

American Snuff’s December 31, 
1946, balance sheet showed $13.2 
million net working capital, $14.4 
million current assets covering $1.2 
million current liabilities 12.1 times. 
Helme had $13.8 million working 
capital, $14.7 million current assets 
and $916,000 current liabilities, with 
a 16.2-to-1 ‘ratio. U. S. Tobacco’s 
working capital totaled $19.9 million, 
with current assets of $21.5 million 
vs. $1.6 million current liabilities, a 
ratio of 13.3-to-1. There seems little 
hope for significant earnings recov- 
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Snuff Companies Paying Generous Dividends 












































Share Earnings ™ 
Average 'Y ear: Divi- Recent W 
Company : 1931-40 1941 1944 1945 1946 dends Price Yield P 
American Snuff ..... $3.44 $2.64 $2.16 $1.87 $1.92 $2.00 35 5.7% 
Geo. W. Helme...... 6.66 5.06 3.87 3.71 2.59 4.00 58 6.9 
U. S. Tebaceo....... 1.63 1.58 1.14 1.13 1.11 1.20 20 6.0 














U. S., earnings declined substantially. 
American has not covered dividend 
payments since 1938, Helme since 
1934 or U. S. since 1943. 

All three companies could con- 
tinue present dividends for some time, 
even while not fully covered by earn- 





Snuff Consumption 


Indicated 

Snuff Per Capita 
U.S. Production Con- 

Population (thousands sumption 

Year (thousands) of lbs.) (ounces) 
1923... 110,664 39,444 5.70 
1925... 114,867 37,800 5.27 
1928... 119,861 40,656 5.43 
1935... 127,172 36,240 4.56 
1936... 128,429 38,100 4.75 
1937... 129,257 36,936 4.58 
1938... 130,215 37,908 4.67 
1939... 131,173 37,896 4.62 
1940... 132,193 37,872 4.58 
1941... 133,212 39,576 4.76 
1942... 134,665 41,100 4.88 
1943... 136,497 46,044 §.40 
1944... 138,083 42,036 4.87 
1945... 139,621 43,032 4.93 
1946... 141,153 39,670 4.50 

Three months ended March 31: 

1946... 140,579 10,363 1.18 
1947... 142,111 9,433 1.06 








ery in the early future. Prices were 
increased about a year ago, but not 
sufficiently to offset higher costs and 
trade opinion appears to be against 
the likelihood of a further advance at 
this time. 

Although the years 1942-45 showed 
tax-paid withdrawals of snuff at 41.1 
million to 46 million vs. 40.6 million 
pounds in 1928, the gains were some- 
what less than the population in- 
creases, as indicated in the table. The 
fact that the trend has since been 
sharply downward: suggests that the 
shortage of cigarettes was a tempor- 
ary stimulus to snuff consumption 
during the war. As against a peak 
per capita .consumption of 5.70 
ounces back in 1923, there was a new 
low of 4.50 ounces last year, and the 
first quarter of 1947 showed a further 
decline. 

Thus it would seem to be only a 
matter of time before dividend rates 
are adjusted to bring them into closer 
conformity with earning power, 
although this prospect seems to be 
largely discounted at the prices pre- 
vailing for the shares of the com- 
panies. 
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Food Machinery 
A tbrowth Issue 


Sales and earnings, far ahead of prewar records, 
reflect expansion and improvement of established 


lines and development or acquisition of other 


depression of the breadth, se- 
A verity and duration of that ex- 
perienced in the 1930s is hardly 
propitious to industrial expansion. 
That a capable and aggressive man- 
agement, with products that serve a 
need, can put fear aside and grow 
even in such a situation, was proved 
by the Food Machinery Corporation. 
True, after earning $1.79 per share 
(adjusted for subsequent 2-for-1 
stock split and 25 per cent stock divi- 
dend) on sales of $5.6 million in 
1929, it was able to show only $1.64 
on $7.4 million volume in 1930 and 
was even “in the red” 16 cents per 
share at the depression bottom in 
1932, when business totaled but 
$2.9 million. But record territory 
was reentered by 1935, and subse- 
quent peacetime peaks have been $12 
million sales and $3.29 earnings in 
1937, $13.5 million sales and $3.42 
earnings in 1941, and no less than 
$53.7 million sales and $6.43 per 
share earnings in 1946. 


Wartime Record 


Between the two latter years, the 
war intervened. Calling upon this 
young but proven enterprise for Her- 
culean feats of military production, a 
nation at war was not to be dis- 
appointed by its performance. Sales 
mounted year by year to an impres- 
sive $240 million in 1945, aggregat- 
ing about half a billion dollars. in the 
four-year period 1942-45, inclusive. 
Taxes were-heavy (they took $23.32 
of an available $30.05 per share in 
1945), so earnings did not increase 
commensurately, but this factor was a 
shock absorber when postwar sales 
contraction was sharp. 

Almost every division had its spe- 
cial war jobs, but the most dramatic 
was the production of Amtracs, the 
amphibian tractor developed by the 
company just before Pearl Harbor 
and selected in competition as the 
standard for the armed forces. Ad- 
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miral Cochrane, Chief of the Bureau 
of Ships, had this to say about them: 
“There is not the slightest shadow of 
doubt that the overwhelming vic- 
tories of our forces at Tarawa, Kwa- 
jalein, Saipan, Tinian, Guam, Palau 
and Iwo Jima could not have been 
possible without the Amtracs. It is 
only they that could navigate the 
coral reefs which the Japanese 
thought were their sure defense.” 
Food Machinery’s 1946 annual re- 
port devotes ten pages to a descrip- 
tion of its many products, today’s re- 
flection of the strong growth policies 
of the relatively few years since its 
incorporation in 1928, featuring 
marked activity in research and de- 
velopment, and a series of timely ac- 
quisitions. In one group, with plants 
at Lansing, Mich., Middleport, N. Y.., 
Orlando, Fla., Port Washington, 
Wisc., and San Jose, Cal., it places 
agricultural implements, automotive 





Food Machinery Corp. 


Sales, 
Rentals, +Common Share 

Royalties —— Earnings —— +Divi- 
*Year (millions) Pretax Net dends 
1929.. $5.6 $1.94 $1.79 $0.60 
1932.. 29 D016 D0.16 x0.10 
1936. . 8.9 3.12 2.64 0.80 
1937.. 12.0 4.05 3.29 3.10 
1938... 8.0 1.51 1.24 0.80 
1939.. 8.1 2.32 1.86 1.10 
1940. . 10.4 3.83 2.96 1.28 
1941.. 13.5 5.47 3.42 1.40 
1942.. 25.7 $10.79 $3.61 1.40 
1943.. 53.3 21.79 3.70 1.40 
1944.. 180.0 $28.19 £5.58 1.40 
1945.. 240.8 $30.05 $6.73 91.48 
*1945. 64 D0.94 0.32 0.40 
1946.. 53.7 $10.99 $6.43 1.80 

Three months ended March 31: 
1946.. N.R. N.R. $1.25 $0.40 
1947.. $15.8 $3.06 1.89 0.50 
*Years ended Sept. through 1945, three 


months ended Dec., 1945, year ended Dec., 1946; 
dividends calendar years. ft Adjusted for 2-for-1 
split in 1936 and 25% stk. div. in 1945. t After 
postwar adjustments and contingencies, $0.61 in 
1942, $1.99 in 1944, $2.08 in 1945 and $0.75 in 
1946. {Stock dividends of 2% in 1929, 2% in 
1930, 25% in_1945. 


x—None paid in 1933 or 
1934. 


N.R.—Not reported. 





Power Sprayer Brings Death to Pests 


service equipment and fog fire fight- 
ers. In another, manufacturing at 
Hoopeston, IIl., and San Jose, Cal., 
are canning machinery and equipment. 

In still another, at Belle Chasse, 
La., Burlington, Ont., Greenville, 
Miss., Harlingen, Tex., Jacksonville, 
Fla., Middleport, N. Y., Pompano, 
Fla., and Richmond, Cal., are agri- 
cultural and industrial chemicals. 
Packing house and processing equip- 
ment comprise a fourth group, with 
plants at Harlingen, Tex., Lakeland, 
Fla., Lansing; Mich., Middleport, 
N. Y., Riverside, Cal., and San Jose, 
Cal. A fifth embraces pumps and 
water systems, and produces at Can- 
ton, O., Los Angeles, Cal., and 
Quincy, Il. 


Working Capital ee 


Working capital last December 31 
stood at $22 million and current ratio 
at 2.4-to-1. with $4.5 million cash, 
U. S. Government claims and re- 
coverable taxes comparing with $16.2 
million current liabilities. 

With net value of its investment 
in facilities (including a substantial 
increase in leased equipment invest- 
ment) up $5.9 million in 1946, with 
$2 million necessary to complete 
present expansion projects and others 
no doubt ahead, and with present and 
prospective business volume at un- 
precedented peacetime levels, new 
financing has since been successfully 
accomplished. An issue of $7 mil- 
lion new 3% per cent preferred stock, 
convertible share for share into com- 
mon, and another of $8 million 2% 
per cent debentures, were publicly 
sold last April. 

President Davies states: “It is im- 


13 





possible to forecast profit margins for 
1947 in view of present uncertainties 
as to wage levels, rising material 
costs, and shortages of critical items 
vitally affecting manufacturing and 
cost schedules.” He does observe, 

however, that “with the volume of un- 
’ filled orders on hand at December 31, 
1946, and the increased production 
capacity of new facilities, we believe, 


Good Yield From Eagle-Picher 


barring a drastic decline in the pres- 
ent level of business activity, our 
1947 billings should exceed those of 
1946.” A good start toward new 
records in both directions was made 
with a March quarter sales volume 
of $15.8 million (no comparable fig- 
ures available for the 1946 period) and 
earnings of $1.89 a share vs. $1.25. 

Food Machinery raised its quar- 


Research, expansion and diversification have im- 
proved earning power and stability: trade prospects are 
favorable on balance and new dividend yields 514% 


i the company’s own words: “The 

growth and development of Eagle- 
Picher since 1843 has been aided im- 
measurahly by intensified research. 
.. . E-P chemists and engineers have 
found, by careful study and experi- 
mentation . . . new ways for making 
homes more comfortable with mineral 
wool insulation and for saving indus- 
try millions of dollars yearly by pre- 
venting heat loss. As our products 
become more diversified, we are ob- 
taining new p:operties in several 
parts -f the United States and neigh- 
boring countries.” 


Interesting Recovery 


One interesting example is offered 
by the company’s recovery of ger- 
manium from zinc and lead ores. In 
six years, this has brought the price 
down from $4,500 per pound with 
world supply measured in grams, to 
$200 a pound with production head- 
ing for a ton or more a year. As a 
result, this rare metal “is fast taking 
its place as one of the most unusual 
metallurgical finds in more than half 
a century.” 

Today, more than 200 products 
carry the Eagle-Picher or E-P trade 
name, including (1) zinc and lead 
pigments; (2) slab zinc for galvaniz- 
ing all sorts of steel products; (3) 
lead and zinc oxides used in manu- 
facture :f storage batteries, tires and 

‘ceramics; (4) metal goods, including 
bearing metals, alloys, solders, fluxes, 
and other products for industrial, 
electrical and petroleum fields and the 
automobile, hardware, printing and 
plumbing trades; (5) such paint 
14 


products as white lead for exterior 
and interior uses (including ready- 
mixed), and blue lead and red lead 
for industrial applications; (6) home 
conditioning products, including min- 
eral wool, storm windows, screens, 
weatherstripping, etc., and (7) indus- 
trial insulation: fireproof and water- 
repellent mineral wool and plastic ce- 
ments, blankets, blocks and felts. 
Management policies have materi- 
ally changed the business in recent 


_ years and while still generally sensi- 


tive to cyclical influences, a greater 
stability of earning power appears 
likely for the future. 

Since its 1938 deficit, earnings of 
the company have exceeded dividends 
by $8.68 per share, another $3.48 per 





Eagle-Picher-Company 


Sales Common Share 
(Mil- -—Earnings— tDivi- 


+Price Range 
*Year lions) Pretax net dends 


High Low 


1929 $27.7 $1.28 $1.16 $0.60 277%—11% 
1932 6.8D0.93 D0.93None 6 —2 
1936 209 0.91 0.74 060 23%—8 
1937 24.7. 0.47 0.40 0.40 27%— 8% 
1938 17.1D0.53D0.58 0.10 143,— 7% 
1939 25.9 1.54 1.27 0.20°-:144— 7% 
1940 28.0 1.87 1.40 0.40 12%— 6% 
1941 36.7 43.13 $1.56 0.60 103%— 6% 
1942 40.3 £3.51 £1.37 060 8%— 6% 
1943 44.2 £3.29 £1.27 0.60 135%4— 7% 
1944 47.0 $2.50 £1.38 0.60 14%4—10% 
1945 41.3 $2.21 £1.90 0.65 213%%—13% 
1946 41.0 £3.29 £2.36 1.00 30%—19 
Three months ended February 28: 

1946 $9.7 $0.72 $0.50 $0.20 2414—1934 
1947 17.2 $2.88 $1.41 0.30 2434—195% 
Years ended December 31, 1929-40, 11 


months ended November 30, 1941, years ended 
November 30, 1942-46. + Calendar ~ years. 
t After inventory and contingency reserves of 
$0.56 in 1941, $0.56 in 1942, $0.90 in 1943, $0.34 
in 1944 and $1.12 in 1947 interim period; after 


non-recurring losses of $0.66 in 1945 and $0.46 
in 1946. 






terly payments from 40 cents to 5 
cents per share last August, or from 
a $1.40 to a $2 annual rate. Quoted 
at 75, the issue thus offers a yield of 
but 2.7 per cent. But in light of cur. 
rent earnings and the fact that the 
recent financing has provided the 
company with ample funds for future 
requirements, a further increase or an 
extra appears possible this year. 















share has been set aside in contin- 
gency and inventory reserves, while 
depreciation and depletion reserves 
have added up to about $17—a total 
of about $29 per share. Thus, in 
eight years, gross property and other 
non-current assets increased $2.6 
million, long term debt and preferred 
stock were cut $6.6 million and work- 
ing capital (including U. S. Govern- 
ments in reserve funds) gained $7.2 
million (to $15.1 million from $7.9 
million). 

A policy of accelerating deprecia- 
tion and depletion in wartime resulted 
in $8.4 million such reserves in the 
three years 1942-44 as against but 
$4.3 million in the preceding three 
years, the former averaging $3.24 and 
the latter $1.62 per share. Along with 
the wartime taxes shown in the tabu- 
lation and other reserves indicated in 
the footnote, this held down per-share 
earnings during the period. 


Earnings Gain 


By last year, however, deprecia- 
tion and depletion were back to $1.08 
per share, partial: tax relief was a 
fector and reported earnings set a 
record at $2.36 per share, despite a 
46-cent property loss. In the March 
quarter of 1947, earnings were $1.41 
vs. 50 cents per share a year before, 
even though this year there was an 
additional $1.12 per share inventory 
reserve. 

During 1941-44 inclusive, Eagle- 
Picher disbursed the same 60-cent 
dividend it had in 1929, but in 1945 
it paid 65 cents. In 1946 it distrib- 
uted $1, and raised the regular quar- 
terly dividend from an 80-cent annual 
basis to the present $1.20 rate. At 
a price of 22, yield is thus about 5% 
per cent, with this year’s require- 
ments alteady earned in the ‘first 
quarter. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Washington developments, rather than earnings or busi- 
ness trends, have recently been the important market 
influences. Season ahead usually witnesses market advance 


The fate of the tax cut bill more or less con- 
formed to general expectations, .and its effect on 
the share market was inconsequential. But lacking 
unanimity of opinion concerning the labor relations 
bill, uncertain price changes were the order of the 
day as the veto deadline approached, with the 
price. averages showing inconsequential changes 
from one day to the next, and about as many issues 
selling up to new highs as declined to fresh laws 
for the year. Once again, traders and investors 
alike centered their attention on Washington rather 
than on the current earnings picture or prospective 
business trends. 


Individual taxpayers will receive no relief this 
year from the record high wartime rates that have 
already been extended nearly two years beyond the 
end of hostilities, but it is a foregone conclusion 
that tax reduction will be enacted in 1948—a year 
of general elections. Despite one of Mr. Truman’s 
arguments against signing the recent tax cut bill 
—that it extended what he regarded as undue 
relief to the higher brackets—the net result may 
well be that next year’s legislation will provide 
even better treatment for many individuals in the 
medium and upper brackets. The 1948 Revenue 
Act promises to be more of an overhaul than this 
year’s bill, and among the provisions that now 
seem likely to be included is elimination of double 
taxation on dividends, and perhaps equalization of 
present community property advantages. Abolition 
of the iniquitous double taxation would, of course, 
be of the utmost importance to investors. 


Among the more immediate consequences of 
the veto of the tax cut bill is the assurance that a 
high rate of government spending will continue for 
the remainder of this year and perhaps extend well 
into next. The large volume of government spend- 
ing in one form or another has been one of the 
factors supporting the unusually high level of busi- 
ness activity, and thus the letdown in industrial 
production expected for the late months of this 
year may be considerably ameliorated. The Presi- 
dent’s veto message contained more than a hint 
that continued large scale assistance to Europe is 
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contemplated, and the flow of dollars abroad has 
been what has provided the purchasing power— 
artificial though it is—to those countries that have 
been taking such huge quantities of our exports. 


Despite the way the general market has been 
able to hold up in the face of uncertainty, American 
Telephone during the week demonstrated that news 
developments may well affect individual issues. 
The telephone strike earlier this year, subsequent 
wage increases and recent dividend reductions by 
subsidiaries all have weakened demand for the 
issue, but the declines of Wednesday and Thursday 
were a direct reflection of the company’s decision 
to call $38 million convertible debentures, forcing 
conversion and thus increasing the amount of stock 
to be outstanding. The $9 dividend will not be 
earned this year, but there are good grounds for 
the opinion that the rate will be undisturbed. 


It is now more than a month since the industrial 
price average made its low for the year, and in 
the meanwhile it has recovered about 15 points, 
bringing up the question of whether there has been 
a resumption of the longer term rise. As most 
market technicians define the term, a recovery 
could retrace two-thirds of the preceding decline 
and still constitute only a secondary rally—meaning 
in the present case that the rise could continue from 
the present 176 level (Dow-Jones industrial aver- 
age) to as far as 195 without amounting to more 
than a technical rally. 


Extension of the current move would provide 
good opportunity for turning into cash any re- 
maining holdings of dubious or marginal com- 
panies, for even though general business does not 
deteriorate to the extent predicted by the pessimists, 
we are facing an era of renewed competition that 
will prove extremely difficult for numerous inefh- 
cient companies, and their securities should be 
avoided. Investors whose holdings comprise good 
quality issues affording comparatively liberal yields 
should have little to worry about, and retention of 
such securities is suggested. 

Written June 19, 1947; Richard J. Anderson 
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Inventory Rise Over? 

_ First suggestion that the long rise:in inventories 
may be about at an end is to be found in the bank- 
ing figures. Normally, the period following Easter 
sees a decline in so-called commercial loans— 
labeled in the 101-city Federal Reserve member 
banks’ report “commercial, industrial and agricul- 
tural loans.” Last year, however, when retailers, 
jobbers and others were building up inventories 
regardless of the shopping season, commercial loans 
went from $7,509 million just before Easter to 
$7,529 million June 26, ten weeks later. This year 
the pattern has conformed more nearly to normal, 
with the loan total declining from $11,171 million 
April 2 to $10,636 June 11 (see page 32), a drop 
of $435 million in the ten-week period. The course 
of these figures will be followed closely by business 
analysts in coming weeks for further clues to the 
inventory situation. 


Mounting Fire Losses 


Fire losses for the first five months of the year 
totaled $318.4 million, an increase of 25.8 per cent 
over the losses for the same five months in 1946 
when a total of $253.1 million was logged. The 
losses for the first five months this year, besides 
setting a record for the period, exceeded the full 
year’s losses of $314.9 million recorded in 1942. 

While the $56.6 million total for May was $11.6 
million under the April figure of $68 million (which 
included the Texas City, Tex., disaster), it never- 
theless was a record for May and 22.6 per cent 
greater than the May, 1946, total of $46.1 million. 
For the 12 months ended last May 31 total losses 
were $626.9 million, the highest point reached in 
any 12-month period in the nation’s history and 
23.1 per cent greater than the losses of $509.1 
million reported for the preceding 12-month period. 

Notwithstanding the heavy drain on insurance 
companies in consequence of the increase in fire 
losses, and the probability that the era of high 
losses will continue for some time, fire insurance 
companies generally are in sound financial condi- 


tion (FW May 28). 


Container Shipments Rise 


An increasing flow of tin from the Far East and 
larger supplies of tinplate permitted manufacturers 
of metal containers to increase April.shipments 14 
per cent over the preceding month and 7.3 per cent 
over April, 1946. Continuing the seasonal gain in 
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activity. tonnage shipped in the recent month 
reached 205,000 tons against 180,000 in March. 
Containers for evaporated milk, for instance, rose 
by 6,000 tons, fruit and vegetables by 4,000, and 
the remainder of the 25,000 ton increase was 
accounted for by non-food items such as beer. 
For all 1947, sizable gains in metal container 
output are in prospect. Large volume is the most 
important factor in determining profits in this in- 
dustry, and margins have been widened this year. 


Coal Supplies Dwindle 


With the July 1 deadline for a coal mine labor 
contract nearly upon them, steel makers and power 
producers are beset by increasing concern’ over 
the possibility of a work stoppage or slowdown at 
the mines if no contract is worked out by July 7 
when the miners would ordinarily return from a 
10-day vacation. Demand in some steel lines such 
as nails and other specialties has shot ahead while 
sporadic coal strikes already have been responsible 
for a decline in Pittsburgh District ingot produc- 
tion. 

Because of high consumption levels and large 
exports of coal, heavy users have had little oppor- 
tunity to build up stockpiles. Contributing also to 
the paucity of backlog was the work stoppage dur- 
ing Memorial Day week. The ten-day vacation of 
soft coal miners, scheduled to begin June. 27, is 
badly timed. With stockpiles sufficient to last only 
some 30 days in such states as the Dakotas, Kansas, 
Virginia, West Virginia and Delaware, coal and 
utility company officials have been discussing a 
program for strict power rationing. 


Foreign Trade Movements 


While April imports for consumption advanced 
11 per cent over the March total and exports of 
domestic merchandise declined nearly 2 per cent, 
the United States still maintains a highly favorable 
trade balance—which, however, contributes to a 
scarcity of dollars abroad. April imports for con- 
sumption totaled $483.6 million as against $395 
million in the similar 1946 month, exceeding the 
monthly average last year by almost precisely 20 
per cent. 

Largest import: gains were in crude and manu- 
factured foodstuffs while the decline in exports 
($23.9 million less than in March) resulted largely 
from a drop in shipments of crude materials such 
as raw cotton and leaf tobacco, in manufactured 
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foodstuffs, and in semi-manufactures. The gain in 
imports of crude foodstuffs, which increased during 
April by $19.6 million, was primarily due to sharp- 
ly higher sugar imports from the East and the West 
Indies. April imports of crude materials such as 
raw rubber reversed the decline of the past two 
months by increasing $10.1 million over March. 


Copper Prices Stabilizing 

The confusion which has prevailed in the copper 
market since the reopening of world markets to 
American consumers in April gradually is giving 
way to uniformity. The price of the metal is prac- 
tically established at the 2114-cent level instead of 
the 24 cents which American buyers had to pay for 
foreign metal when the United States import tax 
of 4 cents a pound was suspended two months ago. 
The high foreign quotation resulted in withdrawal 
of American consumers from the buying counter. 
The foreign price was held at the higher figure 
with outward firmness until the second week in 
June when it moved almost abruptly down to the 
domestic 2114-cent level. Producers of copper and 
brass products promptly adjusted their quotations 


‘to the 2114-cent base. 


' Earnings of copper producers for the. first half 
of the year should reflect the satisfactory price of 
the metal and capacity takings. Earnings, in fact, 
should be at the best levels in years. The showings 
will be unusually interesting in comparison with 
the first half of 1946. A year ago mines and smelters 
of a majority of the leading interests were closed 
by strikes. There were no important stoppages this 
year. 


Tire Inventories 


Passenger car rubber tire inventories at the end 
of April were more than 80 per cent greater than 
a year earlier, but were still little more than half 
the normal prewar inventory level. At the end of 
April passenger car tire inventories stood at 4.4 
million, which compared with 2.4 million on April 


30, 1946, and with a normal prewar inventory of 
between 7 million and 8 million units. April 30 
inventories of all types of casings stood at 9.5 mil- 
lion against 4.3 million one year earlier. 

Tire production is still running away with rec- 
ords. From January 1 to April 30,27 million pas- 
senger car tires were turned out, compared with 
20.1 million in the same four months of 1946. 
Total production of all casings for the period was 
33.3 million units, vs. 25.3 million in the first four 
months last year. 

Replacements continue to take the major share 
of tire shipments. In April 1.9 million casings were 


_ shipped for use. as original equipment on passenger 


cars, trucks or buses, while replacement shipments 
totaled 3.5 million. Total production for the month 
was 7.1 million casings of which 5.7 million were 
shipped, the remainder going into inventories. 


Corporate News 

Bendix Home Appliance has been authorized for 
N. Y. Stock Exchange listing; Deep Rock -Oil has 
applied for listing. 

Allied Stores had sales of $86.7 million for the 
quarter ended April 30 vs. $75.8 million in the 
same period last year. 

Stock splits: Dow Chemical stockholders meet 
July 22 to vote on 4-for-1 split and authorization 
of 400,000 shares of new preferred stock; Central 
Violeta Sugar stockholders will vote on 2-for-1 split 
August 5; Remington Rand stockholders meet July 
29 to vote on 2-for-1 split and Vulcan Detinning 
stockholders will vote on 5-for-1 split of preferred 
and common stocks July 22. 

Consolidated Natural Gas plans sale of 545,672 
shares of common stock to finance purchase of 
additional shares of four subsidiaries. 

Sloss-Sheffield Steel will redeem its $1.20 pre- 
ferred stock June 30. 

Great Western Sugar had sales of $37.7 million 
for the fiscal year ended February 28 vs. $30.5 
million a year earlier. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor.D. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 


with policies outlined in “Market Outlook” on page 15. 
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American Sugar 7% cum........ 
Atch. Top. & S. F. 5% non-cum. 
Celanese $4.75 cum. Ist......... 
Gillette Safety Razor $5 cum..... 
B. F. Goodrich $5 cum.......... 
Reading 4% Ist (par $50) non- 
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dividends seem reasonably assured. 











Crucible Steel 5% cum. conv.... 
Curtis Publishing $3-4 pr. cum.. 
Southern Rwy. 5% non-cum..... 
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conservative investment purposes: 























U. S. Government 24s, 1972-67.. 














American Tel. & Tel. 2%s, 1975. 
Atl. Coast Line gen. 4%s, 1964 
Bethlehem Steel cons. 2%s, 1970 
Chic., Burl. & Quincy 3%s, 1985 
Goodrich Ist 234s, 1965......... 
Pacific Tel. & Tel. deb. 254s, 1985 
Union Oil of Calif. 234s, 1970... 

































































Chic. & N. West. conv. 444s, 1999 
Illinois Central joint 4%s, 1963. 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s 

SAO SO isi 5h vs eRe 
New York Central 4%s, 2013.... 
Northern Pacific ref. & imp. 4%s, 
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c—Nine months. e—Fiscal years ended Janua 
March 31, 1946, 1947) of fiscal year. s—53 
v—Fiscal years ended October 31, 1945 and 1946. 





Preferred Stocks 


These are good grade issues suitable for general invest- 


Recent Current Call 


Price 


132 
107 
105 
105 
105 


82 
64 
67 


Recent 


Price 


103 


101 
106 
102 

99 
102 
102 
105 


Recent 


Yield 


5.30% 
4.67 
4.52 
4.76 
4.76 


4.44 


6.10 
6.25 
7.46 


Net 
Yield 


2.30% 


2.70 
4.00 
2.65 
3.15 
2.60 
2.65 
2.50 


Current 


Price Yield 
67 6.72 
81 5.56 
79 5.06 

102 4.90 
69 6.52 
95 4.74 
91 4.95 

ry 31, 
w 


Priee 


Not 
Not 
105 
105 
100 


50 


These issues are of lower quality than those above, but 


110 
75 
100 


These bonds are of high quality, and are suitable for 


Call 
Price 


Not 


106 

Not 

103% 
105% 
102% 
103% 
10344 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Call 
Price 


101% 
105 
Not 


105 
110 


110 
105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Recent 

Price 

Adams-Millis .......... 42 
American Stores ....... 25 
American Tel. & Tel....152 
Borden Company ...... 41 
Chesapeake & Ohio..... 44 


Consolidated Edison .... 26 
Electric Storage Battery. 51 
First National Stores.... 55 
Freeport Sulphur ...... 43 
Gen’l Amer. Transport.. 53 
General Foods ......... 40 
Reese (8) TE). 6.6si0ie. 49 
Louisville & Nash. R. R. 44 
MacAndrews & Forbes.. 35 
Maey 4s) 6 icsiein 36 
May Department Stores. 46 
Mid-Continent Petroleum 38 
Pacific Gas & Electric... 38 
Philadelphia Electric ... 24 
Pillsbury Mills ........ 35 
Reynolds Tobacco “B”.. 40 
Socony-Vacuum ........ 16 


Standard Oil of Calif.... 58 - 


Sterling Drug ......... 40 
Underwood Corporation. 51 
Union Pacific R. R.....131 
Co a rrr 32 


a 
$2.00 $6.00 
1.00 1.10 
9.00 9.00 
180 2.25 
3.00 3.50 
160 1.60 
2.00 2.50 
2.50 2.50 
2.12% 2.50 
2.50 2.50 
2.00 2.00 
1.60 4.20 
3.52 3.52 
165 1.80 
1.60 2.60 
165 2.43 
1.75 2.00 
2.00 2.00 
1.20 1.20 
145 1.70 
160 1.75 
0.65 0.75 
2.00 2.30. 
155 1.90 
2.50 2.50 
6.00 6.00 
160 1.60 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent 
Price 
Allied Stores .......... 37 
Bethlehem Steel ....... 83 
Candile Dry)... 000k ss 16 
Container Corporation .. 38 
Crown Cork & Seal..... 38 
Firestone Tire ......... 46 
General Electric ....... 35 
Glidden Company ...... 39 
Kennecott Copper ...... 43 
Phelps Dodge ........ . 38 


Tide Water Asso. Oil... 20 
Twentieth Century-Fox.. 29 
U. S. Steel .......- eeom Gt 


ate 
$1.20 $1.80 
6.00 6.00 
0.33 0.32 
1.50 3.40 
125 1.50 
2.50 3.75 
155 1.60 
1.20 2.00 
2.50 2.50 
1.60 1.60 
0.80 1.20 
2.50 4.00 
4.00 4.00 


ry 
$9.46 
3.45 
10.12 
4.64 
3.62 
2.20 
3.62 
5.37 
4.69 
3.46 
3.25 
5.44 
4.95 
2.66 
85.94 
e6.71 
5.43 
2.72 
1.74 
13.52 
2.62 
1.87 
5.15 
3.59 
2.66 
11.90 
t2.64 


r—Earnings— 


1945 1946 
e$4.05 e$8.52 
952 11.79 
0.35 10.36 
2.59 7.23 
3.02 4.21 
v7.42 v13.21 
196 1.49 
v2.13 v5.93 
2.80 2.18 
2.00 2.93 
2.57 2.93 
5.30 7.91 
3.77 7.29 


1946 and 1947,. i—Fiscal years ended May 31, 1945 and 1946. r—First half (to 
to February 1, 1946 and 1947. t—Fiscal years ended 


September 30, 1945 and 1946. 
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Washington Newsletter 





Congress may recapture and cancel U. S. bonds 
in Department portfolios—FCC sessions disclose 


television hurdles — Export 


WASHINGTON, D. C.—Practically 
all of the Government corporations 
have the legal power and many have 
the cash to buy U. S. securities. The 
legal power came from Congress and 
the cash from the Treasury. Some 
of that cash is described as down- 
capital and some as loan money, on 
which are paid rates around 1 per 
cent. Directors of the corporations 
behave as alert and conscientious 
board members would anywhere: 
they use the free and 1 per cent 
money to buy 2 per cent and 2% per 
cent bonds. Like any substantial 
holders, they watch the market and 
take advantage of conspicuous arbi- 
traging opportunities. 

Over a decade, interest and market 
profits have built up high surpluses. 
These, along with continued earning 
capacity, give the corporations an in- 
dependence whose exercise is pre- 
vented only by the circumspection or 
timidity of management. This irri- 
tates Congress, which sees the whole 
thing as senseless subsidy. A move 
is under way to recapture the sur- 
pluses and cancel the bonds. Then 
the corporations will spend what 
Congress appropriates. 

Even though recapture and can- 
cellation look like an intergovernment 
wash transaction, they will affect the 
public. The amount budgeted for in- 
terest on public debt will be reduced 
and, since the amount runs into tens 
of millions, the cut will be visible. 
Second, it will take a few large trad- 
ers out of the market. 


Naturally, such a bill can’t cover 
every agency touched by the Govern- 
ment. The Reserve Banks must run 
the U. S. security market. Social Se- 
curity must invest in special bonds: 
so must other units that hold trus- 
teeships. There are other essential 
exceptions. But the corporations 
created to finance foreign trade or 
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practices criticised 


to help out railroads and municipali- 
ties won't retain their portfolios. 
With the loss of portfolios will go 
some power. 


Reciprocal trade negotiation and 
the International Trade Organization 
are still talked about as though they 
were live issues. Perhaps the only 
reason is that the men who spent two 
to three years promoting them have 
not been told formally to stop. Cir- 
cumstances suggest that the tariff 
agreements won't amount to much 
and that ITO will continue to con- 
sist of a rather well written charter. 

As to tariffs, House leaders insist 
that the wool bill had better be taken 
seriously. If Geneva negotiations re- 
sult in reduced duties, they intend to 
write new bills modeled after the 
wool measure. 

Such bills have been drawn up 
roughly for several products whose 
sellers want tariff protection. This 
hardly suggests extension of the re- 
ciprocity act after June 1948, which, 
in turn, takes the force out of State 
Department’s bargaining power. 

State Department, itself, helped 
riddle ITO, perhaps inadvertently. 
Its spokesmen have been testifying 
for the past month in favor of con- 
tinued export controls. The reason 
they advance most insistently is that 
the Administration must be enabled 
to discriminate politically in commer- 
cial dealings abroad, exporting scarce 
goods mainly to proved friends. Not 
discriminating is, of course, the ma- 
jor ITO plank, which was pointed 
out in Geneva. 


Current export trade is said to 
be building up a bad name for Amer- 
ican manufacturers. Exporters look to 
the foreign market mainly when they 
have some shoddy that American 
buyers won’t take. Meanwhile, the 
British are marshalling their best for 
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foreign customers, selling the shoddy 
at home. Not much, obviously, can be 
done about it. 


Recent Federal Communications 
Commission meetings added evidence 
that television won’t become a giant 
industry this year or next. It had 
been apparent that mass sale of sets 
was impossible in the absence of a 
big Video broadcasting industry-; that 
without mass production single sets 
would have to be priced high; that 
the small number of set owners would 
repel capital and advertising. 

The FCC meeting indicated addi- 
tional obstacles of a like character. 
Television broadcasts now can reach 
just limited areas. There are no net- 
works as in radio. Consequently, 
each broadcaster must pay for his 
own programs in full. FCC brought 
together American Tel. & Tel., which 
can make network equipment, and 
the broadcasters. A. T. & T.’s tenta- 
tive quotes on network construction 
were far above what broadcasters 
can afford. 

These look like vicious circles. Ac- 
tually they are not, since every in- 
dustry that has grown must have met 
like difficulties in the beginning. 


‘The FCC meeting heightened 
that the television broad- 
casters would move directly into 
movie production. They told news- 
papermen, off the record, that doing 
so looked cheaper than building phys- 
ical networks,—which may have been 
part of the bargaining with A. T. & 
T. It could be done, of course, in 
dozens of ways, among them being 
the creation of one or more new 
companies to do the work. Such com- 
panies would have desperate, but not 
insoluble, problems of their own. 


Jerome Shoenfeld. 
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New-Husiness Hrevities By Weston Smith 





Plastic Parade 


Remington Rand has developed a 
new type of office duplicating plate 
following three years of research and 
testing—the new plate is molded from 
plastic, and is said to have certain 
advantages over metal and cardboard 
plates. . .. Something new in “paste” 
plastics will next be featured by B. 
F. Goodrich Chemical Company— 
through its use, coatings for paper 
and fabrics, thin films for curtains 
and raincoats, and thicker sheetings 
for upholstery can be made without 
the use of heavy and expensive equip- 
ment... . “Glamour-Knit” will be the 
first sweater introducing the new 100 
per cent pure nylon yarn—this is said 
to be the first use of a yarn developed 
by the du Pont company especially 
for sweaters. .. . The Halsam Prod- 
ucts Company, producer of wood toys 
for 30 years, has now added a line of 
plastic playthings—the first offering 
will be a set of molded plastic bricks 
that fit together by means of sockets, 
which make it possible to reproduce 
models of buildings and miniature 
houses. . . . Both shiver-proof and 
flame-proof plastic windows are now 
being featured by Industrial Plastic 
Company for use in airplanes—the 
window frames are molded from 
“Vibrin” plastic, which was perfected 
in the U. S. Rubber Company Lab- 
oratories. . .. Newest in plastic chess- 
men will be marked to indicate the 
individual move of each piece—de- 
signed by Gallant Knight Company, 
this set makes it easy for the beginner 
to learn the game. .. . “Miro” is a 
new plastic finish, especially applica- 
ble to putting a polish on footwear, 
handbags, belts and luggage and 
other leather products—this solution 
restores the brilliant lustre to worn 
leather, and also can be utilized for 
removing stains, dirt, and smudges. 


Digestibles 


H. J. Heinz Company is said to be 
expanding to a $1 million advertising 
budget for its “57 Varieties” during 
1947—-several new food products are 
planned for introduction later in the 
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year. ...:A new machine that auto- 
matically grades string beans has been 
patented by Food Machinery Cor- 
poration —two cencentric rctating 
drums consisting of sets of spaced 
rings do the trick. . . . Armour & 
Company is testing a new vacuum- 
packed container for sliced bacon— 
this container features a hermetically 
sealed transparent wrapper... Kam- 
kap, Inc., which created quite a stir 
with its “Tom Taumb” cash register, 
has now added a toy soda fountain— 
this aluminum novelty is equipped 
with four real syrup pumps, plus one 
soda water pump, that make it pos- 
sible for children to mix their own 
soft drinks. . . . The Kellogg Com- 
pany has obtained a patent on the 
preparation of soybean proteins for 
use in preparing a shredded break- 
fast cereal—the oil is first extracted 
from the soybeans, and then the 
residue is browned, cooked and 
pressed into shréds along with ground 
grain. ... A new variety of cocktail 
snacks is indicated in the offering ‘of 
“Colettes,” a raw corn meal product 
developed by the Adams Corporation 
—processed by frying and cheesing, 
the resulting “Korn Kurls” may chal- 
lenge the popularity of pop corn or 
potato chips. 


Publishing Patter 


Rumford Press has ordered three 
huge five-color letter-presses from the 
Goss Printing Press Company—said 
to be the first battery of high-speed 
color presses in New England, 
they will provide new services in 
magazine color printing. . . . Mc- 
Graw-Hill Publishing Company is 
reported to be interested in the pos- 
sibilities of an agricultural publication 
—it is understood that the company 
is exploring the possibility of a farm 
equipment magazine. . ... The Mag- 
navox Company has published a new 


four-color brochure entitled “A Last- - 


ing Investment in Gracious Living” 
—this 16-page brochure is actually a 
style guide of period furniture, show- 
ing how various models of radio- 
phonographs can be selected to fit any 


room in the home... . Street & Smith 
Publications will add a new quarterly 
magazine for young housewives— 
called Mademoiselle’s Living, “The 
Magazine for Smart Young Home- 
makers,” the publication will be de- 
voted to both fashions and household 
planning. . . . The National Founda- 
tion for Science & Industry has pub- 
lished an 88-page book, called “Digest 
of New Inventions”—more than 600 
inventions are outlined in this hand- 
book, and it will sell for $25 a copy. 
. . . Prentice-Hall will be the pub- 
lisher of the new Public Relations 
Manual, a 750-page book on all 
phases of public relations—the author § 
will be Philip Lesly, vice president of 
the public relations firm of Harry 
Coleman & Company. . . . Graflex, 
Inc., will expand in the publication 


field with a new magazine carrying 


technical information on the com- 
pany’s cameras and equipment—plans 
call for its publication on a bi-monthly 
basis. 


Metallic Medley 


Firestone Tire & Rubber Company, 
through one of its subsidiaries, will 
next offer stainless steel milk cans— 
the features of these containers are 
their lightness, strength, and corro- 
sion-resistance. . . . The “Honey- 
comb” material, made with the thin##! 
aluminum foil used in packaging 
cigarettes, will next be offered for 
lightweight paneling by Glenn L. 


Martin Company—the new material BL 


is moisture-proof and unaffected by 
heat or cold. . . . Lionel Corporation 
of toy electric train fame will manu- 
facture metal strip construction 
sets for boys—the “Lionel” product 
departs from the bolt-and-nut join- 
ing processes by substituting modern 
riveting and’ rubber grommet method 
to hold the parts in place. . . . More 


will soon be heard of the new “E-Z- PB 


Roll” aluminum garage door to bef 
distributed by Western Engineering FF 


-& Sales Company—these doors serve 


the same purpose as sliding wooden 
garage doors, but can be raised and 
lowered by finger-tip pressure... .F 


FINANCIAL WORLD 





y, 
ill 


re 


in 


ore 


ing 
rve 
jen 
und 


Arrow Metal Products will next fea- 
ture the “Swing-Tray,”’ which can 
be clamped to any pipe—the largest 
demand for this gadget will be as a 
tray to attach to the drain pipe under 
the kitchen sink. . . . The wooden 
variety of combination gym sets for 
back yards, which became popular 
during the war, is now being 
streamlined in seamless steel tubing 
by Gordon Toy Manufacturing Com- 
pany—these units are equipped with 
ball-bearing hangers. 


Illuminations 


Unexcelled Manufacturing Com- 
pany will next offer fireworks dis- 
plays on a “custom-made” basis—it 
will be possible for any advertiser to 
have a company trademark or em- 
blem reproduced in a “fireworks” de- 
sign. . Newest in photograph 
frames is being featured by Photo- 
Vision, Inc., with a built-in fluores- 
cent lamp—this lighting provides soft 
illumination over the photograph, in- 
creasing its visibility by enhancing 
both the highlights and shadows... . 
Christmas trees in the coming holiday 
season will have a new kind of elec- 
tric candle that seems to be alive with 
dancing flame — under a patent as- 
signed to Raylite Electric Corpora- 
tion, candle-shaped glass tubes would 
be filled with a volatile liquid that 
glows and flickers when the current 
is turned on. . . . An improvement in 
industrial spotlights has been re- 
ported by Main Electric Company— 
he unit features a powerful lamp 

hich aims the light where it is 


-Bmeeded, and also is equipped with a 


strong key-type socket... . A special 
fluorescent lamp to illuminate filing 
operations with the full intensity of 
daylight has been introduced by W. 
H. Long Company—called “File-By- 
Lites,” these lamps rest directly on 
he file, and thus throw the light on 
he portion of the material being filed. 
.. Industrial Devices, Inc., will next 
bffer a neon glow-meter under the 
tradename of “MiniVolt” —a neon 
nob on the device indicates when 
uses are blown, where the overload 
S on the line, and whether the cur- 
ent is AC or DC. . . . Newest in 


- Pealed-beam searchlights for boats has 


h ray four times more powerful than 
tn automobile head lamp—developed 
by Westinghouse Electric Corpora- 
lon, the light has a parasol-shaped 
lament shield to eliminate stray light 


. Pod prevent a blinding glare. 
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illions of calls are made-to-order every hour 


Every telephone call is made- 


to-order on the spot. 


But whenever you call and 
wherever you call, the tele- 


This is not a mass produc- 
tion industry. There’s no way 
to manufacture a lot of tele- 
phone calls in advance and 
store them for future need. 

Your call may be across the 
street. The next may be across 
the country. It may be the 
middle of the day or the mid- 


phone company must be 
ready. It must —in a matter 
of seconds— provide the 
people and equipment to carry 
your voice to any one of 
millions of other telephones 
near or far. 

And do the same thing for 
millions of other people every 





dle of the night. 


BELL TELEPHONE SYSTEM 


hour. 








Promotionals 


International Silver Company will 
observe its 100th anniversary this fall 
with a “Remembrance” silverware 


_pattern—the “centennial set” will in- 


clude 100 pieces of silver in an attrac- 
tive container. . . . Last week the 
Franklin Square National Bank on 
Long Island, New York, opened its 


enlarged bank building for public in- 
spection for the first time—the fea- 
ture of the opening was the launching 
of the first “department store bank” 
showing samples of all types of mer- 
chandise that could be purchased on 
the bank’s instalment credit plan. ... 
The Radio Manufacturers Associa- 
tion has announced that “National 
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DO YOU NEED 
A MAN OF ABILITY? 


An executive with broad experi- 
ence in financial matters—invest- 
ment, control and management; 
corporate financing, reorganization 
and consolidation; real estate and 
industrial activities; public rela- 
tions. 


Middle age and active, in ex- 
cellent health, widower; financial, 
economic and engineering educa- 
tion; widely traveled; has initiative, 
vision and energy; congenial per- 


sonality. 


Now available for estate manage- 
ment or executive position, security 
analysis, research, promotion or ex- 
pansion of enterprise, or for travel. 
Salary substantial but not prohibi- 
tive, to be determined by character 
of position and results produced. 
Highest references furnished and 
required. 


Address: "T. R.", P.O. Box 226 
Church Street Station, New York City 








CHARTS 


& MAPS 


For All Phases of 
Business Activity 


EDWARD WILLMS CoO. 
7 East 42nd Street 


New York 17, N. Y. 














SIGNODE 
STEEL STRAPPING CO. 
2600 N. Western Ave. 
Chicago 47, Ill. 


The Directors of Signode Steel Strapping 
Company have declared the following 
quarterly dividend 


PREFERRED STOCK 
62l/>¢ PER SHARE 


COMMON STOCK 
20c PER SHARE 


Each dividend is payable September 1, 1947 
to stockholders of record at the close of 
business August 15, 1947 








Radio Week” will be observed next 
fall (Oct. 26-Nov. 1)—it is expected 
that all kinds of radio merchandising 
outlets will participate in the annual 
event. . . . Olympic Knitwear will 
promote its third annual (and first 
post-war) “Tish-U-Knit” National 
Sweater Girl Contest beginning July 
1—prizes will be offered in two 
classes: (1) to the most photogenic 
sweater girl and (2) the sweater girl 
submitting the best essay. . . . The 
32nd annual convention of the Finan- 
cial Advertisers Association will’ be 
held in New York next fall (October 
6-9)—this is expected to be the larg- 
est meeting of financial advertising 
men since before the war. 


Christenings 


Eastman Kodak has obtained two 
varieties of camera tripods—the first 
will be featured as the “Turn-Tilt,” 
the head of which is operated without 
locking or unlocking ; the second is a 
lightweight model made of aluminum, 
and weighing only two pounds... . 
A new marking device to put date or 
code marks on the wrap-around 
wrappers of glass jars has been trade- 
named the “Jar-Coder” by Adolph 
Gottscho, Inc., the manufacturer— 
these gadgets can be attached to any 
wrapping machine. . . . “Sleek” is the 
name of the new brushless paint for 
wood and metal surfaces, developed 
by Miller Corporation—this coating 
can be applied with a soft cloth to 
avoid brush lines and will dry to a 
hard porcelain-like surface in three 
hours. ... A new joint tester to de- 
tect faulty bonding in flat, laminated 
materials like plywood and metal- 
plastic is being featured by American 
Instrument Company under the name 
of “Bondimeter’”—a vacuum-pressure 
unit with a suction cup from which 
the air can be exhausted registers the 
amount of deflection. 





Buying Incomes 





Continued from page 4 
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The investor who builds and main- 
tains a sound portfolio has less to 
worry him from the intermediate 
swings in stock market prices. One 
of our main failings is to be swayed 
by current quotations and to think of 
stocks in terms of easy profits instead 


' 


of judging each issue from the view 
point of ability to produce steady j 

come for years to come. The shrew; 
investor does his studying and care 
ful analysis before he buys securities 
He does not act impulsively and the; 
begin to worry because his securitie 
are not behaving according to hi 
expectations. 

The moral of all this is the advan 
tage of becoming tncome-minded in 
stead of speculatively inclined. 

By adopting income-mindednes 
investors will give more serious con 
sideration to earnings and dividen 
records than to market fluctuations 
But it also sheuld be pointed out tha 
even if the greatest care is exercise 
in selecting high-grade stocks for 
diversified portfolio, the mistak 
should not be made of putting then 
away and forgetting them. A constan 
check should be maintained so as tt 
eliminate any stock that may hay 
seemed attractive for income by 
which later developments made un 
suitable, replacing it with some sto 
in a better position. 


25-Year Portfolio 


Some readers will ask: “Is it po 
sible to select for a portfolio anothe 
group of high grade dividend stock 
possessing growth possibilities 
will give as good an account of them 
selves in the coming quarter centu 
as the securities covered in thi 
study ?” 

No one can predict what the futu 
will produce and I do not propos 
to set myself up as a prophet. B 
following the principle of buying fo 
stable income it is possible to selec 
20 quality growth stocks that, ove 
the course of years, should make 
similarly good showing in earning: 
dividends and appreciation, providinl 
we can escape another World Wari 
the next quarter century. 

America has by no means et 
hausted its growth potential. 

In conclusion, attention is dra 
to the fact that our present tax law 
favor the long term investor over th 
short term purchaser by limiting t 
levies on long term capital gains ! 
25 per cent. Further, we are at 
tax peak and hence gradual red 
tions should occur in coming yea 
with a good probability of eliminatic 
of double taxation on dividends, # 
of which should have a favorable i 
fluence not only on the income of th 
investor but also on the market val 
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of hts holdings. Finally, quality stocks 
are again on an attractive yield ba- 
sis because the postwar readjustment 
has squeezed the inflation out of the 
security market. 

Further, our domestic markets and 
overseas demands on our productiv- 
ity are greater today than at any time 
in our history. Our population 
growth should also help earnings. 















NOTE: This study is intended for the 
guidance of investors dependent on incomes 
and has no bearing on the use of venture 
capital for thé development of new enter- 
prises or the expansion of the business of 
existing ones, which commitments should 
be indulged only by those who can assume 
Mthe risks without danger to their financial 
security. ; 








Movies Squeezed 





Concluded from page 5 








completed, and is counting on returns 

from such films as Cecil B. De Mille’s 
sa Unconquered, a retake of Emperor 
ea Valtz and a modern version of the 
k@old-time thriller The Perils of Pau- 
line. There are many others, of 
mcourse, including a barrel-full of 
shorts of which Paramount turns out 
more than any other company. Para- 
mount also has an interest of some 
29 per cent in the Allan B. DuMont 
a Laboratories, television manufacturer 
mand operator. 
Twentieth Century-Fox had an in- 
qmventory of $52.7 million at the end 
ot its fiscal year including such com- 
pleted films as Forever Amber, Cap- 
gmiain From Castile, and rights to the 
ing best-sellers Lydia Bailey, Gentle- 
im an’s Agreement, and Britannia 
Mews among others. Inventory of 
xgcompleted films was placed at $31 
million. 
_ Decision of a Federal Court en- 
g)oining motion picture companies to 
dissolve theatre pools by July 1 next 
and to terminate before December 31, 
@'948, certain joint theatre interests, 
including those of independent ex- 
hibitors, has been carried on appeal to 
the U. S. Supreme Court. The 
effect upon theatre owners cannot be 
umaccurately determined at this time, 
il™but will continue a factor of uncer- 
lainty in the general outlook of com- 




































panies with theatre interests. 
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CITIES SERVICE COMPANY 


Notice of Call for Redemption 
: x 
$40,578,100 
5% Debentures due 1950 


Cirtes SERVICE COMPANY is calling the balance 
of its outstanding 5% Debentures due 1950 for redemp- 
tion on July 28, 1947 at 102 and accrued interest and is 
offering holders of Debentures subject to this call, the 
privilege of receiving immediate payment of the principal, 
premium and interest to July 28, 1947, upon presentation 
and surrender of their Debentures and coupons to the 
Trustee. 


Holders desiring to receive such advance payment 
should promptly forward their Debentures to The Chase 
National Bank of the City of New York, 11 Broad Street, 
New York 15, N.Y. 


Notice of the Redemption as required by the terms of 
the Indenture is being published and this announcement 
is made in the interest of those holders who may not see 
such legal notice and who may wish to take advantage 
of the Company’s offer to make immediate payment with 
interest to July 28, 1947. 


This Redemption out of treasury funds, together with 
the redemption of $35,000,000 of Debentures in June of 
last year, completes the retirement of the entire issue of 
$118,115,600 of 5% Debentures due in 1950, which was 
sold in 1930. 


CITIES SERVICE COMPANY 


Sixty Wall Street 
New York 5S, N. Y. 








Street News 





Monopoly action against investment bankers may 
not be filed—Columbia medal to alumnus Case 


he sword of Damocles that has 
been hanging uncomfortably 
above Wall Street for the past year 
or so may turn out to be just a thea- 
tre prop. At least that is what many 
of those in the Street are now think- 
ing—or hoping. Figuratively speak- 
ing, that sword is the threat of whole- 
sale prosecution of seventeen out- 
standing investment banking firms by 
the Department of Justice on charges 
of monopoly of one kind or another. 
The threat of criminal charges was 
dismissed a long time ago because it 
was reported, on what the prospective 
victims thought good authority, that 
the Federal Grand Jury would not go 
along with Washington on that angle. 
Now they are talking at the vari- 
ous luncheon clubs about a prospect 
even more hopeful. Through the 
grapevine they have heard that 





* * 
BUY YOUR 


/EXTRA 
SAVINGS 





Prospectus wpon request from 
your investment dealer. or from ~ 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 








thumbs have been turned down on 


even a civil suit; that the Washing- 
ton Administration now has decided 
against a Roman holiday with the 
best names in Wall Street holding the 
spotlight in the arena. Two men in 
the Cabinet, one a holdover from the 
Roosevelt Administration and _ the 
other a Truman appointee, were once 
closely connected with two of the sev- 
enteen prospective investment bank 
defendants. One is James V. For- 
restal, Secretary of the Navy and 
former Dillon, Read & Co. partner. 
The other is W. Averill Harriman, 
identified with one of the big six in- 
vestment houses bearing his name. 
Washington is said to be just as 
chary about boomerangs as Wall 
Street has been for a long time. 

The best part of a year a 
elapsed since Mellon Securities and 
First Boston were merged and the 
impression seems to be that this was 
the least painful of the. series of 
merges that brought the present First 
Boston organization into being. Har- 
ris Forbes & Co. consolidated with 
Chase Securities to form Chase Har- 
ris Forbes before the New Deal. The 
latter firm, or the most important part 
of its personnel, joined forces with 
the then First of Boston when the 
commercial banks had. to drop their 
affiliates. At the end of last July 
Mellon Securities was “absorbed” by 
First Boston. That last step proved 
to be painless because one organiza. 
tion supplemented the other. They 
say that the tail hasn’t even threat- 
ened to wag the dog. 


The Medal for Excellence award- 
ed this month by Columbia. Univer- 
sity to an alumnus for public service, 
went to Albert Hermon Case, a 1905 
engineer of mines graduate “who 
hasn’t missed much in the way of 
exploratory and development work in 
Western Hemisphere mineralogy in 
the past forty years and more. Two 


years earlier his alma mater, Michi- 
gan State College, gave him the hon- 
orary degree of Doctor of Engineer- 
ing. He still likes to point back to his 
Michigan State scholastic grade of 
95, which has never been surpassed 
ag far as is known. In addition to 
being a director of several enter- 
prises, mostly in the South, he is now 
vice-president and consulting engi- 
neer of the Tennessee Corporation. 


Before New York ‘Telephone 
officials decided on a debenture as 
the medium for raising $125 million 
new capital they consulted with men 
who know their way around in the 
security market. They wanted to 
know whether.the market would dis- 
criminate against a debenture as com- 
pared.with a mortgage bond. . They 
became convinced that the difference 
in rate would be a small price to 
weigh against the taxes and record- 
ing fees required of a mortgage bond 
issue. On an issue this size these 
additional costs for a mortgage bond 
could run well up toward a million 
dollars. But the 76-year-old head 
of the Public Service Commission had 
his way, as he usually does. It was 
his expert opinion that a mortgage 
bond should be issued, so the com- 
pany changed its plans accordingly, 
which meant postponing the issue. 
The Street believes that there is a 
moral of some kind in this incident. 
What it has in mind particularly is 
that at sixty-five a telephone official 
is deemed too old to manage a grow- 
ing and progressing business. He 
must retire at that age but there is no 
apparent age limit for the utility reg- 
ulator. 


Wall Street’s representatives on 
the staff of the World Bank are busy 
people these days. They have been 
circulating around among. bond men 
exchanging ideas on maturities, rates 
and method of distribution for the 
first issue of a quarter billion, which 
is expected in mid-summer. There 
is talk of a 2% per cent debenture 
running for 25 years, for sale prob- 
ably at a slight discount. One thing 
pretty generally conceded is that de- 
bentures issued up to the total o 
the United States contribution to the 
ban k—$3,175 million—should be 4 
good piece of paper. Beyond that 
total, additional debentures will b¢ 
as good as the other contributors to 
the bank’s funds. ; 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 











Pe- Pay- 

Company riod able 

Air-Way Elec. Appliance...... lde Q July 15 

Alliensowtne <g~ a Sicweese cae Q fsa P 
American Brake Shoe ......... IC ee une 

Do 5%% weceaes ---$1.81% Q June 30 
American Machine & Metals...25c June 30 
Amer. Manufacturing Co....... 25¢ .. July 
American Republics .......... SC | June 30 
Aa. Water Works & 

caehie sau + alle € set 1.50 Q July 1 
ance “Hocking Glass......... 50c .. July 15 

TE Be. sh cn cvass sveah wae $1 Q July 1 
AngeFMan CO. ccccccscdsscces 10c July 10 
Arkansas Power & Light 

RRS eer ey. $1.75 Q July 1 

DO Bee. ocvcduwcccct yess 150 QQ Juy 1 
Art Metal Construction ...... 50c .. July 1 
Arundel OTP. .cccccsddsce ---2oc Q July 1 
Atlee: TL aviecastss cancedies 15e Q Aug. 1 
Automatic Voting Machine <<a cee. & 
Backstay Welt .......++-+- 12%c Q July 2 
Baldwin Co. 6% pf. ........ 1.50 Q July 15 
Bangor Hydro whectsie ats wie 40e Q July 21 
Bag TBs os co vc cseces 37%e 2 June 30 

sence gta OT Oe June 30 
Kauaine ¢ 6/6 mal ec Q July 1 

Bendix Home “apis mre ye 874%ec .. June 
Berland Shoe Stores ........ 30c .. July 31 
Bird DEGCHING BESS. cc cccsuce 10c .. June 30 
Bird -@e WOR gc oe secccssivescc 10c .. June 30 
Brandtjen & Kluge, Inc. 25¢ Q@ July 1 
Brown-Durrell Co. .......... 15e Q July 1 
California © Ness socdewsee 387%e Q Aug. 15 
cyle . SRR ee eae 24%ce Q Aug. 15 
Capital “Admbalttrehion $3 pf..75¢ Q July 1 
Carmatien Titi. 3 v.cccis vdslssvdcs 50c S July 1 

O'S SS eee $1 Q July 1 
Carolina Power 3 Pe eee 50c .. Aug. 1 

We Msc cescacccecceses 1.25 Q July 1 
CORRE ME, aveanicunstanienne l5de Q July 1 
Central Ohio Light & pagers 4 Q July 15 

vf. Q Sep. 1 
Cherry Rivet ... Q June 30 
Chicago Co Q Aug. 1 
Chillicothe Paper, 

GIRS Gh 5 is 5 cieds bests $1.12% Q July 1 
City Investing oe% pf. ..1.37% Q July 1 
Clark (D 5 Taree 50c .. July 1 
Cleveland Union Stock Yds. — Q july 1 
to | eer oo SUF 
Consolidated Sas Tndusties 

SE - cacescuced 387%e Q Aug. 1 
Consolidated Sona owe -25¢ Q June 28 

OE ‘éccicceasseinedd 1.25 Q June 28 
= Mining & Smelting 3 -- July 15 
Ge P0Rk OS'S 4E Gita a diel td $2.00 E July 15 
Continental Fdry. & Mch. 12%e .. July 
oe. eee eee $1.25 Q July 
Coronet Phosphate .......... $1.50 .. June 30 
Corroon & Reynolds $1 ‘‘A’’..25¢ Q July 1 
Cream of Wheat ............ 40c .. July 1 
| RE 15e .. June 30 
Cuban Atlantic Sugar ......!. 50c Q July 1 
pie Tila beets + tals Babee oe 75c E July 1 

SO Binxicsenst basins -$1.25 Q Oct. 1 

COMEMD “OSE 6c2 Sa Meecs eke 40e Q July 15 
Kadudsescestecu sn e@ede wa 40c E July 15 

DO 456% Bl.» fice ccied $1.12% Q July 15 
Dayton Malleable Iron ........ 25¢ .. June 30 
Dennison Manufacturing ‘“‘A’’.20e Q Aug. 15 

sk. OF eee $2 Q. Aug. 
CO SO ae 30e .. July 15 
Detroit Internat’] Bridge ..... 20c .. July 
Eason Oil Co. $1.50 pf. 387%e Q July 6 
Elder Manufacturing ......... 15e .. July 1 
Endicott ee Susie cel Snwek 40¢c Q July 1 

ee mw eC erg $1 Q July 16 
Faultless | See ae 75ec .. June 25 
Federal Screw Works ....$1.12% E June 27 
Froedtert Grain & Malting. ine -. July 31 

im” = Sere 6 55¢ Q July 31 
Fyr- — {Co, AN’ oo cece eee 50e Q July 15 

re Aire eer. 25ec .. Aug. 15 
Fuller Seeubiidhenis Ciehenet 10c .. July 2 
Garlock Packing «........ce00. 25¢ Q June 30 
COMMU EE. nics o 8b i keveas ee .«« Se. 1 

Do 4% Ist ivaive ss ened $1 Q July 1 

ee. ER ear eae 50ec Q July 
General Products. ie pt Aree $2.50 S July 15 
Gilbert (A. C.) Co. $3.50 

Wie Nes <aecccckecadsacncts T%e Q July 1 
Goldblait Bros. $2.50 of. 62%e Q July 16 
Gotham Hosiery ............: 35e Q Aug. 
Halle Bros. 4% pf. .....0008 60c Q July 15 
Hamilton Mfg. Co. .......... 50c .. June 30 
Helier (W. E.) & Co. ........ 15e Q June 30 
= © MOE 0324s aa bon te eas 2%e Q July 15 
Pee ee ee 12%e E July 15 
Hoe. ee Oe Oy RR” seccneceus 1 @ July 15 

| OS ee eae Q June 30 

Do . I ees $1.37% Q June 30 
Horn & Hardart Baking....... $2 Q July 
Hussmann-Ligonier .......... 40c Q Aug. 1 
THMnghe PONE Sic ave seas secas 50ec Q Aug. 1 

Do. 691 GE ii s.52. Heed. « Ye Q Aug. 1 
Indianapolis Power & Light....35¢ Q July 15 
Insurance Co. of North ‘Amer. 

$1.25 S July 15 
Insuranshares Ctfs. .........- 10c S July 3 
Intl. Ocean Se. Re Pee $1.50 Q July 1 
ee, ee 40c .. Sep. 15 
Island Creek Coal $6 pf..... $1.50 Q July 
Johns- Manville Bee . --87%c Q Aug. 1 
Knees - & Electric e 
OE ivenaneeeewe< idee July 1 
eS. § eae até Q July 
Kingsbury. / sae a Q June 30 
Knapp-Monarch .Co. .......... 15e Q June 30 


Hildrs. of 


Record 


July 3 
June 20 
June 19 
June 19 
June 20 
June 19 
June 19 


June 20 
July 7 
June 23 
June 25 


June 14 
June 14 
June 20 
June 18 
July 16 
June 20 
June 20 
June 30 
July 1 
June 20 
June 20 
June 20 
June 23 
July 21 
June 16 
June 16 
June 23 
June 16 
July 31 
July 31 
June 20 
June 18 
June 18 
July 10 
June 18 
June 21 
July 1 
Aug. 15 
June 19 
July 10 


June 20 
June 23 
June 20 
June 20 
June 18 


July 15 
June 23 
June 23 
June 23 
June 23 
June 20 
June 20 
June 18 
June 23 
June 21 
June 20 
June 20 
June 20 
Sep. 18 
July 2 
July 2 
July 2 
June 16 
July 21 
July 21 
June 27 
June 20 


June 23 
June 20 
June 23 
June 23 
June 16 
June 20 
July 15 
July 15 
June 30 
June 30 
June 20 


June 20 
July 1 
June 24 
June 24 
June 27 


June 18 
June 10 
July 15 


July 8 
June 20 
June 20 
July 1 
July 1 
July 1 
June 20 
June 20 
June 19 
July 21 
July 7 
July 10 
July 2 


June 30 
June 23 
June 14 
Sep. 
June 1 
July 


June 14 
June 14 
June 18 
June 20 





Pe- 

Company riod 

La@ Salle Extension Univ...... T¥%ec Q 
Landers, Frary & Clark. ++, 37%2C ea 
me oy Bak. ‘“‘A”’&“B’.50c Q 

Lees (Jas.) & Sons 3.85% 

Sie diges 0Sbddcceeccnsee 96%c Q 
ee ) ee ! 
Lerner Stores. ...ccccocecese 3874%c Q 

Do 49% vf. ..ccsccece 1.12% Q 
Longhorn Portland Cement....$1 .. 
Lynn Gas & Electric ...... 1.25 Q 
Marlin-Rockwell .........-.. 75¢ 
Massey-Harris ......... ccecnetee 


McIntyre Porcupine Mines. .50%c 
McQuay-Norris fg. 

Do 4%% pf..... 
Mid-States Shoe 35e 
Midwest Piping & Supply....15c 





TEROMEROEE CORB. cccccccccccoans 1 
National Casket $7 pf. -$1.75 
National Fuel Gas .......... 20c 
New Britain penahine gecatines 50c 
New ee Gas & E 

ME eo kctnvecatas $1.12% 
New York Ais rake .. cides a 


> C200: : 


a > 2 £0: 


N. Xx. é Tecdanes Rosario pis 
ce. 


NOK D Pc J.) Co. 
3% % 


qukteratandueet 93%e 

Ohio Punt Service 
Pe RPO ter c 
Oklahoma Gas & Electric ....55c 
BUEN TMG ccescesaaccccues 20c 
GEE I i.c ekdesus cecacuewe 10c 
ME idadatcucseseddens ees 20c 
i Se er eee 1.50 
O'Sullivan 5% pf. ..25¢ 
Pathe Industries 4% pf....... $1 
NE OM a accchdevcadece 15¢ 
Plainfield Union Water ........ $1 
Pneumatic Scale 7% pf...17%ec 
Pond Creek Pocahontas 50c 


Procter & Gamble 8% pf. ....$2 
Puget Sound Pulp & Timber 


WWE Geccdktcadeecaasecons 30c 
NG, CO: ac nbecasocesvccs 20c 
Rhinelander Paper .......... 50c 
Rice Stix Dry Goods....... ---50c 
EN SS. oains'es cadesae 75e 
Mepeee” CHES. NP. .65<cedecmomege 5e 

ME) vvicdkdnacvasaccucdweeeanes 5e 


St. Louis Nat. wenenmenE 50c 












BAMTAMS CO cccecscsececc 12%e 
Savannah Sugar Refining ....50c 
Schuster (Ed) 4° % pf. $1.06% 
Re GM OER . i ckasndecceeu 10¢ 
Sherwin-Williams (Canada) ...20c 
a, Bee 15¢ 
Sinclair Oil ..... eae’ 
ener - $1.25 
Society Brand Clothes ........ 15e 
Southwestern Pub. Service ....35c 
92% 
| 
Standard Paper Mfg. 8% pf...75e 
Standard Radio “A 10 
| Be er reer 
Standard Scr 
Standard Steel Spring 4% % pf. ‘00 
Steel Co. of Canada .......... 
Stome Container ......csccccgy 306 7 
SD & TD oc ccccscccocss ++ 15¢ 


Sun Oil 444 % pf. $1. 
Superior Portland Cement...... Oc 
Texas Electric Service $6 pf..$1.50 
Texas nn & Light 


aN 





Tri-Continental Corp. $6 vf. $1 50 


pee DOLLL LLL: O: Oy pi 


© ©: 22: OLLHLS: & ®& 


HO: O22: 


Q 
Q 
Q 
Q 
Q 
M 
M 
M 
Q 
Q 
Uz . We THR. OR okie ccences 50c Q 
Uz. & Foreign Securities 
$f S ROE SRE $1. ogee Q 
Co. 8  ) Taree $1.50 Q 
U.S. & bg Secur 
BS Seer 1.25 Q 
United Milk —, caocemed 30c .. 
et a. | Pees 48%c Q 
United eyee Meuhneey 62%ce Q 
Do Oe coWitnin eceu’ %e Q 
United Stock am 70c pf. .17%c Q 
United Utilities ............. 20c S 
DE  -ubtnm tescedgaand codex ad l0ec E 
WOE FEMME. cecccccccess 25e .. 
. Bb Sea $1.75 Q 
West Penn, Electric 
1, a Laas $1.75 Q 
Do 7% pf. Cl. ‘‘A”’ -$1.75 Q 
} OS ere $1.50 Q 
West Penn, Power.......... Ye .. 
4% tere he< waue $1.12% Q 
Western Breweries ........... 20¢ Q 
Wheeling & Lake Erie Ry. 
oe gf Goaweneced dune $1. a : 
cab ekeeecaeeee 1 
will & Saline: Candle.......106 .. 
Accumulations 
Americar Hard Rubber 15 
Cuban Tobacco 5% pf....... $2.50 .. 


Pay- 
able 


July 10 
une 
July 15 
Aug. 1 


June 25 
July 15 
1 


July 
July 


— 
c 
S 
@ 
rw 


— 

i= 

— 

< 
~ 5 
Cle ee oot 


July 


July 


July 
July 


CURR RR oe COR Ree 


June 30 


July 1 
July 1 


Aug. 15 
June 30 
Aug. 15 
June 25 
July 15 
July 15 


Aug. 1 
Aug. 1 
June 16 


June 30 
June 30 


Hidrs. of 


Record 


June 17 


June 20 
June 16 


June 25 
June 14 
June 14 
June 20 
June 20 


July 17 
June 20 
July 17 
June 16 
June 23 
June 30 


July 21 
July 21 
June 10 


June 17 
June 16 








Safeway Stores, Incorporated 


’ Preferred and Common 
Stock Dividends 

Notice is hereby given that the Board 
of Directors of Safeway Stores, Incor- 
porated, on June 6, 1947, declared 
quarterly dividends of 25c per share on 
the Company’s $5 Par Value Common 
Stock payable July 1, 1947, to holders 
of such stock of record at the close of 
business June 19, 1947, and $1.25 per 
share on the Company’s 5% Preferred 
Stock, payable July 1, 1947, to holders 
of such stock of record at the close of 
business June 19, 1947. 

MILTON L. SELBY, Secretary. 
June 6, 1947. 














GOTHAM HOsIERY 
COMPANY, Inc. 


OTHAM 


GOLD StRIPE 





New York, June 12, 1947 
The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
Thirty Five Cents ($.35) per 
share on its Common Stock, pay- 
able August 1, 1947 to stock- 
holders of record at the close of 
business on July 15, 1947. 
WILLIAM FELSTINER, 


Secretary 
LA PAR J 


DIVIDEND NOTICES 


DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 

benture Stock will be paid August 1,1947, 
to stockholders of record July 21, "1947. 


**A’”? COMMON and VOTING COM- 
MON: A quarterly dividend of 20 cents 
per share on the “A” Common and Vot- 
ing Common Stocks will be paid August 
15, 1947, to stockholders of record 


TY,11.1 1.1.).1.1.1,7.1.).1.1,1./.1.).1.),1.1.1.1.1.).1’.1,.,....1..1.1..1.).L01..1,0.0,00. 
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Y, TLELOULULULLL 





July 21, 1947. 
A. B. Newhall, Treasurer 




















ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


PREFERRED DIVIDENDS 


The regular semi-annual dividends of 70c per 
share on the First Preferred Stock, and 60c 

r share on the Second Preferred Stock have 
od m declared payable July 15, 1947 to stock- 
holders of record at close of business June 30, 
1947. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 





Manufacturers—Converters—Distributors 
St. Louis, — 
June 4, 1947 
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~ How to 
Safequard 


Your Capital and Income 





\) a ~ 
~ 
—= =a 


( 5 O accumulate capital for investment is difficult. But to preserve 
that capital is even more difficult. Yet too many investors act on impulse 
and allow their judgment to be swayed by superficial factors with the 
result that capital is dissipated and anticipated income fades away. The 
real purpose of investment is to produce income and to accomplish this 
capital must be preserved. To achieve these objectives, however, the 
investor must lay his plans carefully and must be prepared to devote 
considerable time to the study of economic, political and business con- 
ditiong which may affect the value of his holdings. 


He must not only study these factors but he must also have the ability 
to interpret them accurately and revise his investment portfolio accord- 
ingly. The investor who does not have the time or training to do this 
job for himself will find our Personal Supervisory Service to be a sound 
solution to his problem. — 


Financial World Research Bureau devotes its full time to the analysis 
and determination of security values and the 
planning and supervision of investment port- 
folios and is adequately equipped and staffed 
to help you plan and carry out a soundly con- 
ceived investment program, remove the guess- 
work from investing and assist you to main- 


tain your portfolio in conformity with the 
ever-changing investment pattern. 





CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


Take the first step toward better in- 
vestment results by sending us a list 
of your holdings and letting us ex- 
plain in greater detail how our Per- 
sonal Supervisory Service will help 
you. The fee is surprisingly moderate. 


I 
t 
Hy 
i 
1 
I 
‘ 
1 
1 
: 
C1 Income 
i 
| 
i 
j 
i 
; 
i 
i. 


OC Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


( Capital Enhancement 
It is understood that I incur no obligation by this request. 


Experience shows that most investors 
lose money over a period of years. What 
has seemed a sound investment at one time 
may subsequently lose its appeal because 
of changing conditions, development of 
new industries or new social factors. Large 
as well as small investors make mistakes as 
revealed by an examination of estates 
which have been probated and which have 


- contained many worthless securities. Since 


investment is an art and not a science, 
mistakes will be made but their effect on 
an individual investment program can be 
greatly minimized by following certain 
time-tested investment principles which are 
too often overlooked. 


Peter we FZ es ws eB ee eS SO eS eS Se eS See ee eee ee 


FINANCIAL WORLD RESEARCH BUREAU | 
86 Trinity Place, New York 6, N. Y. 


C) Safety 


JUNE 25 | 


26 


FINANCIAL WORLD 








Book Reviews 





How Should Corporations Be 
Taxed? A symposium by the Tax 
Institute. Tax Institute, Inc., New 
York. 251 pp. $4.00. 

[In recent years more and more 
people have supported the thesis that 
taxation as an instrument of fiscal 
policy can appropriately be used to 
help us to achieve and remain at high 
employment and to stabilize the value 
of the dollar. If we accept this doc- 
trine then we are faced with the ques- 
tion of how corporations should be 
taxed. Even preceding this question, 
however, is the question of whether 
they should be taxed at all. While it 
could not be expected that clear-cut 
answers would be supplied by the 
symposium, nevertheless the partici- 
pants contributed some clues that 
should be helpful to those who wish 
to pursue the subject. Speakers in 
the two-day symposium, conducted 
last December, were Roy G. Blakey, 
H. Christian Sonne, Matthew Woll, 
John L. Connolly, Richard Goode, 
Howard R. Bowen, J. Keith Butters, 
Alfred G. Buehler and Thomas N. 
Tarleau. Also M. L. Seidman, Nor- 
ris Darrell, W. L. Hearne, Maurice 
Austin, Mitchell B. Carroll, Stanley 
H. Ruttenberg, Rithard A. Mus- 
grave, Roswell Magill, H. E. Humph- 
reys, Jr., and Leon Henderson. A 
selected bibliography of the more rep- 
resentative references is included. 





Knudsen, A Biography, by Nor- 
man Beasley. Whittlesey House, 
McGraw-Hill Book Company, New 
York. 397 pp. $3.75. 

It was a month after the turn of 





BOND REDEMPTIONS 








i Redemption 
Name Amount Date 
— & Bis. Inc.—stpd. deb. 
ob Obube veews beers se Enti % 
Bing & Bing, Inc.—25-yr. deb. inttod — 
ORS; BOON evs Snenvssaewscecs Entire Aug. 15 
Central. ‘i. ae Service— 
8 . RRA RSP $33,000 4 
Copper District —~. Ph a —Ist Pat 
mtge. ser. A 4%s, 1956....... Entire July 12 
Greeley Square Bldg. ‘ons —ine. 
Mtge, GE, WEheweciccsecteass Entire June 2 
Missisippt Power Co.—Ist mtge. 
M, 3766, TREE caadaaccketveaces 85,000 July 15 
onongahela Ry. — 1st mtge, 
series B 3%s, 1966........... 189,000 Aug. 1 
aa Terminal Co.—lst 3%s, 
Gee 14a ebeo bet 6acens es 24,000 
— Oa of America—Treas. o..? 
446, SSUMNSEIE vin cits adews 6c Entire Oct. 15 
JUNE 25, 1947 


the century. A tall, gangling bicycle 
mechanic from Denmark stepped 
quickly along and down to a pier in 
Hoboken, his first stop in the new 
land. He brought with him a deep 
faith that: “So long as we practice 
work, love a home, and bring our 
children up right, solely for that rea- 
son America and its government will 
remain a pattern for the world.” He 
worked as a riveter in a New York 
shipyard, as a boiler repairman in a 
railroad shop and in a Buffalo bicycle 
factory. Becoming associated with 
Henry Ford of Detroit, he learned 
about American production methods. 
He moved on to the Chevrolet divi- 
sion of General Motors and later was 
made President of General Motors. 
Forty years after his arrival in this 
country he was called to Washington 
by the late President Roosevelt to 
serve on the Advisory Committee of 
the Council of National Defense and 
later was named Director General of 
the Office of Production Manage- 
ment. Such is the story related in 
this first full-length biography of Wil- 
liam S. Knudsen. 


Gold Shares 








Concluded from page 7 





be likely to be reflected in current 
costs, although the as yet modest in- 
crease in working forces should have 
some effect on unit costs as well as 
total revenues. - But the uptrend in 
steel and copper products, for ex- 
ample, appears definitely to have 
ended, Firm price contracts now are 
offered to consumers of many items 
of both copper and steel, and even 
where immediate deliveries are not 
available, deliveries are being prom- 
ised in much shorter periods than at 
any time since open market condi- 
tions were reestablished. 

Mining and plant equipment has 
been brought into good operating con- 
dition fcllowing the deterioration of 
the war years, and many necessary 
replacements or extensions have been 
installed. Further operating improve- 
ment will result once the makers of 
mine and smelter equipment are in 
position to complete deliveries of 
equipment now on order. All of 


which points to still better control of 
costs even though the over-predicted 
recession in business should develop 
this year. Any business setback, of 
course, would be accompanied by 
sharp price declines, which would still 
further improve profit margins for 
the gold miners, who have a waiting 
market for their maximum produc- 
tion. 

The general strength in the gold 
shares appears to rest on fairly good 
foundations. While American pro- 
ducers, naturally, are in somewhat 
better position than the Canadian, all 
should show moderate improvement 
ia earnings over the remainder of the 
year, but there is no early prospect 
of a return of profits to prewar 
levels. 





CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


Arundel Corp. 
Soundview Pulp ......----+esee++: 


1947 1946 

5 Months to May 3! 
Caiudkach due Ceaudeds D$0.44 $0.58 
5.09 1.03 
20 Months to May 18 

Colt’s Manufacturing 0.10 D1.93 


ee re or 2.21 07.6 
12 ae tgs aon » 
Cable Electric Products............ 0.5 4 
Devon Corporation .............-- 2.39 2.22 
Elder Manufacturing ...........-- 4.01 1.07 
Exchange Buffet .............+.-: 0.83 0.76 
Vulcan Iron Works............--+: DO. 26 D0.31 
6 Months to April 30 
I GE, Se ceccicsccccdccsecce 3.38 1.96 
Hat Corp. of America.........-.-- 0.67 0.44 
Nunn-Bush Shoe ........cecceeess 6.79 1.63 


4 Months to April 30 
Trane Co. 2.45 0.71 


Weber Showcase & Fixture........ 1.05 0.19 
Western Union Telegraph.......... a3.17 aD4.97 
Youngstown Steel Car............- 1.93 een 

3 Months to April 30 
TRON oc dixecncuavessass 1.39 2.86 
Lytton’s, Henry C. Lytton......... 0.28 0.77 


52 Weeks to April 27 
Re a eee ern 0.63 aaae 
16 Weeks to April 14 

Riegel Paper 1.59 1.64 


{2 Months te March 31 


Ba I ais 5 000 set esieecvegneess 1.61 1.64 
Peer reer oe 5.47 0.97 
Dominion Dairies, Ltd............ *1,14 *0.84 

12 Months to March 31 
SE EEO Cia o.5oscicaeewss 1.46 1.06 
Gorton-Pew Fisheries ............ 5.81 4.58 
Knudsen Creamery .............-- 1.19 0.57 


National Radiator ................ 1.74 0.49 
Pettibone Mulliken ..............-. 7.74 3.14 
eee eee *1.65 “1.20 

6 ae te March 31 
Hayes Manufacturing ............. D0.16 
ONT eee . 88 D1.63 


6 Months to a f 
Warner Bros. Pictures............ 1.89 1.23 


3 Months te March 31 


Bendix Home Appliances.......... 1.92 
Chicago Pneumatic: Tool........... 2.30 D0.22 
i ee ee 0.51 0.42 
IN ng avec acecccsccecs 2.08 eS 
ps, REX AR ee 0.26 oes 
General Outdoor Advertising......... 0.92 0.83 
De are 0.23 0.13 
Mahi otcds 0-0 ao4-0'ec'g saws < D0.02 D0.03 
TENG? Seal Wina<'s sSiw totais 4b. D0.13 D0.31 
{2 sae: ba January 31 
Hert a8 Con BNC 6. 5 hatinay sees 0.71 
beds MO aiphiidcwatoe ba RIT 1.55 
1946 1945 
12 oe. Suey 31 
Finch Telecommunications ........ D0.06 
SE EE “Lava cecssteyeeess De 12 1.00 
National Stamping ............... DO.01 0.17 
Northern. Airlines .........0...... D0.09 D0.33 
SE? BOW” |, aes <ectcccscvenss 3.67 1.42 
Standard Commercial Tobacco..... 0.42 0.24 
Sylvanite Gold Mines............. *0.11 *0.09 
2 Ue D1.10 D0.65 
8. Television = Re See D0.62 D0.11 
Unites Zinc Smelting............. D2.40 6.45 


I ao ics Ge cele s Gases 


*—Canadian currency. a—Class A stock. D—Deficit. 
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STOChH FACTUGHRAPHS 











American Machine & Foundry Company 





* Callable 


Data revised to June 18, 1947 Earnings & Price Range (AFX) 


incorporated: 1900, New Jersey. Execu- 40 
tive office: 511 Fifth Avenue, New York 30 


RANGE 


17, N. Y. Annual meeting: Third Tues- 20 
day in April at corporate am: 117 Main 10 
Street, Flemington, ‘N. Number of 0 
stockholders (February 23)" 1945): 8,050. 10 
Capitalization: Long term debt..... None 50¢ 
*Preferred stock, 3.90% cum. 

(3 eee 000 shs 1939 ‘40 ‘41 ‘42 ‘43 '44 ‘45 1946 








Common stock (no par)......1, 035,000 shs 
at $108 per share through July 15, 1949; 





(other than sinking fund) 
thereafter on a descending scale. 


Business: A leading manufacturer of cigarette and cigar 
making machines. Also makes other machinery for tobacco, 
baking, neckwear and food industries. A division makes parts 
for customers on contract basis. Recently introduced an auto- 
matic pinspotter, device for handling pins and returning bowl- 
ing ball. Owns 67% capital stock of Int’l Cigar Machinery. 

Management: Progressive and capable. 

Financial Position: Good. Working capital March 31, 1947, 
$10.0 million; ratio, 3.6-to-1; cash, $2.0 million; U. S. Gov't 
securities, $1.4 million. Book value of common stock $11.26. 

Dividend Record: Initial dividend on preferred, July, 1946. 
Payments on common 1914-1918, 1922-1924, and 1927 to date. 

Outlook: Backlog for established products suggests well- 
sustained sales volume, but costly promotional program for 
new products may well cut into profits. Longer term prospects 
are favorable. 

Comment: While not yet seasoned, preferred should acquire 
investment characteristics; common long was attractive prin- 
cipally for income, and may later revert to that status. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








Capa 
tion 
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The American Sugar Refining Company 





Data revised to June 18, 1947 
Incorporated: 1891, New Jersey. Prede- 
cessor established in 1887. Office: 120 § 6° 

Wall, Strest, How York & Ht. ¥, Annual 45 
meeting: Third Wednesday in April at 30 
Flemington, N. J. Number of stockhold- 15 
ers (December 31, 1939): Preferred, 14,- 0 
640; common, 8,916. 


Capitalization: 


& Price 


PRICE RANGE 


(ASR) 





EARNED PER SHARE $6 


Long term debt..... None 














*Preferred stock. 7% cum... 450,600 shs 8 
Common stock ($100 par) ....450,000 shs 1939 ‘40 “41 ‘42 ‘43 ‘44 45 1946 $2 — 
* $100 par, non-callable. ‘ > 
Business: Leading domestic sugar refiner, with a daily G 






melting capacity of 17.4 million pounds of raw sugar, about 













one-third of nation’s total. Also owns 300,000 acres of landiM fact 
in Cuba and two sugar mills with annual capacity of 1.8 millionf mat 
bags of sugar. Holds interest in domestic beet sugar and re- equ 
fining companies. In 1946 Cuban operations provided 44.3% M8 the 
of net income, refining activities 31.1%. Trade names: Domino,M ton: 
Franklin and Sunny Cane. clos 

Management: Capable, aggressive and long experienced. ture 


Financial Position: Excellent. Working capital December 31, 
1946, $44.4 million; ratio, 4.0-to-1; cash $10.8 million; market- 
able securities, $3.1 million; U.S. Gov’t. securities, $143 
million. Book value of common, $163.50 a share. 

Dividend Record: Regular dividends on preferred. On com- 
mon 1891-1921, 1926-38 and 1941 to date. 

Outlook: Well controlled operating costs, satisfactory mar- 
gins, relaxed controls on consumption and more liberal supplies 
of raw sugar, suggest near and medium term maintenance of 
earnings. Longer term prospects hinge on future crops, market- 
ing conditions and spread between raw and refined prices. 

Comment: Preferred is of investment caliber; common is 


















































Half-year period ended June30 Dec. 31 Year's Total Dividends § Price Range one of the better equities in a cyclical industry. on 
ec e e e ial srs 80 Ato EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
1941.0 eo 0:81 Lal 0.94 13%— 8 Years ended Dec. 3t 1939 1940 1941 1942 1943 1944 1945 1946 : 
DE ae sccanncotenanees 0.56 0.53 1. 0. — Earned per share . D$0.84 $0.65 *$1.71 $1.41 * * 
BONES. oom erekacweton.. 0.52 0.71 41.23 0.80 15%:—12% Dividends paid ..... wes 30 $00 0 00 00 oO bor 
a ivntssetnutjes 0.49 0.67 1.16 0.80 24%—14% Prieo Range : ™ fp sol 
Di askcevmuapeskows 0.62 0.58 1.20 0.80 1 me nt. 34% 23% 29% 21% 39 ‘a - sey I Bc 
1946...............--- 0.36 0.78 1.1 ; pS Re ERE 15% 12% 12 15 17% 29 41 38 Tx 
Ri. Inctndes cenity Pans bo profits in International Cigar Machinery Com- * After special charges; $5.04 in 1941; $3.71 in 1943 and $6.12 in 1944, D—Deficit, | 
Sr 
. " Sa 
The Brunswick-Balke-Collender Company Columbian Carbon Company so 
" be 
Data revised to June 18, 1947 & Price Ra (BCC) & Price Ra (CBN) t 
: ) 
Incorporated: 1907, Delaware, as successor Data revised to June 18, 1947 50 C 
to an Ohio corporation of same name PRICE RANGE Incorporated: 1921, Delaware, as successor 40 
formed in 1884. Main office: 623-33 S. a to a West Virginia company formed in 30 G 
Wabash Ave., Chicago, Ill. New York | 20 1907. Office: 41 East 42nd Street, New [20 H 
office: 109 Fifth Avenue. Annual meet- 10 York, N. Y. Annual meeting: Last Tues- 10 
ing: Third Monday in April. Number of 0 day in April. Number of stockholders cape gee anes $4 Ir 
stockholders (December 31, 1945): Pre- camesben Gans $6 (December 31, 1946): 5 $3 C 
ferred, 325: common, 2,890. $4 Capitalization: Long term debt...... None $2 | 
Capitalization: Long term debt...... None ¥ Ferre as > tag ek ry ,521 $1 B 
ee re de 26,681 shs 1939 ‘40 ‘41 "42 "43 ‘44 ‘45 1946 REO UNE Ss PENNE « ” 193940 "41 "42 ‘43 "44 "45 1946 © P 
Common stock (no par)....... 450,000 shs Is 
FCallable at $102.50 per share. Business: Company derives its revenues from carbon black § w 
Business: The world’s largest manufacturer of billiard and (47%), natural gas (19%), printing ink and other products BE 
pool tables and supplies, bowling alleys, and accessories. Also (34%). Carbon black is sold mainly to tire and ink pro- 
makes Blue Flash electric refrigerators. ducers; annual capacity exceeds 275 million pounds. Natural Bp 
Management: Progressive. gas sales exceed gas purchases by carbon black plants. P 
Financial Position: Excellent. Working capital December 31, Management: Capable and long connected with business. §F 
1946, $11.7 million; ratio, 4.0-to-1; cash and equivalent, $2.9 Financia] Position: Excellent. Working capital March 31, §k 
million. Book value of common $36.41 per share. 1947, $12.4 million; ratio, 3.8-to-1; cash and Gov’t. securities, § C 


Dividend Record: Regular payments on preferred. Payments 
on common 1914-25; 1927-29; 1937 to date. 

Outlook: Despite high costs and scarcities- of materials, 
particularly building items, business volume and earnings 
should continue at satisfactory levels over the medium terms, 
but later prospects hinge on trends in consumer incomes and 
in public interest in sports and amusements. 

Comment: Preferred is unlisted; common is one of the 
better situated equities in its section of the amusement group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.22 $0.45 $2.70 $0.86 $4.23 $2.75 25%— 95% 
0.18 0.87 2.40 1.60 5.05 3.00 29%—14% 
0.25 0.71 2.24 1.07 4.28 2.50 23%—11% 
0.29 0.63 0.97 0.39 3.28 1.00 14%— 9% 
0.39 0.39 0.54 1.41 2.73 1.00 20%—13 
0.20 0.53 0.61 1.37 2:71 1.00 25%—17% 
0.08 0.02 0.66 1.22 1.98 1.00 40 —23% 
0.01 0.23 1.49 1.65 3.38 1.75 38%4—20% 








$8.4 million; marketable securities, $0.8 million. 
of stock, $22.56 per share. 
Dividend Record: Payments 1922 to date. 
Outlook: Although principal customers are in cyclical in- 
dustries, company’s results normally are comparatively stable, 
a characteristic that should continue into the future. 
Comment: The stock qualifies as a steady income producer. 


Book value 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Range ] 
$0.51 $0.50 $0.46 $0.30 $1.77 $1.50 $2 —24 
0.63 0.52 0.35 0.41 1.90 1.58 32%—23 
0.68 0.44 0 0.70 2.19 1.57 27%—21% HB) 
0.52 0.44 0.37 0.61 1.94 1.42 26 —If 
0.52 0.41 0.32 0.68 1.93 1.34 —26% I 
0.53 0.50 0.40 0.54 1.97 1.34 32 28 
0.59 0.46 0.42 0.61 2.08 1.45 41%—31 
0.79 0.87 0.67 0.96 3.29 1.60 48 —32 
atGiusted for 3-for-1 stock split September, 1945. + Includes 5 cents postwat —%' 
refun 
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BUSINESS 
OPPORTUNITIES 


C.P.A. SEEKS 
CONTROLLERSHIP 


Capable of assuming full responsibility. Corpora- 
tion accounting and administrative experience 
includes general and cost accounting, budgetary 
control, credit, audit, systems, taxes, production 
control, personnel selection and rating, cost reduc- 
tions. Most familiar with metal products, machin- 
ery and pharmaceutical manufacturing, steamship 
and airline operation. Married; age, 40. 


Box No. 498, c/o Financial World, 
86 Trinity Place, New York City 6, N. Y. 








CEDAR GUN CASES 


Gun cases and racks of choice, air- 
dried cedar are now available direct from 
factory at amazing low prices. Also 
matching “carry-all” cases for cleaning 
equipment, cartridges, etc. In addition, 
the manufacturer can supply select cedar 
tongue-and-groove planks for lining 
closets, playrooms, etc. Complete litera- 
ture will be sent free to anyone writing 


ALADDIN PRODUCTS CO., Dept. A, 
406 W. 34th St., Kansas City 2, Mo. 





Coming Dividend Meetings 


ollowing are some of the impor- 
er dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


June 23: Atlantic City Sewerage; Bour- 
bon Stock Yards; Columbia Mills; Con- 
solidated Car Heating; Hartford Steam 
Boiler Inspection & Insurance; Longwood 
Towers; Wilson Line. 

June 24: American Can; American 
Smelting & Refining; Atchison, Topeka & 
Santa Fe Ry.; Best Foods; Boston Edi- 
son; Caldwell Linen Mills; A. S. Camp- 
bell Co.; Carrier Corp.; Chicago, Wilming- 
ton & Franklin Coal; C. G. Conn, Ltd.; 
Consolidated Royalties; Gardner-Denver ; 
Gimbel Bros.; Hartford Electric Light; 
Haverhill Gas Light; Hershey Chocolate ; 


International Business Machine; McCall 
Corp.; Narragansett Electric; National 
Battery; Norfolk & Western Railway; 


Philadelphia Electric; Reading Co.; Rhode 
Island Public Service; Southington Hard- 
ware; Upressit Metal Cap; West Penn 
Electric. 


June 25: Air Reduction; Anaconda Cop-. 


per Mining ; Canadian Oil Cos., Ltd.; Corn 
Products Refining; Creamery Package; 
Fibreboard Products; Hercules Powder; 
Royal Typewriter; Washington (D. C.) 
Gas Light; Western Pacific R. R. 

June 26: American Home Products; At- 
lantic City Electric; Babcock & Wilcox; 
Baldwin Rubber; California Electric 
Power ; Consumers Gas; McLellan Stores ; 
National Distillers Products; Northwest 

ngineering; Richmond Insurance. 


June 27: Appalachian Electric Power; 
Canadian Bronze; Connecticut River 
Power; Consolidated Lobster; Fall River 
Electric Light; Holyoke Water Power; 
Kennedy’s, Inc. ; Lebanon Valley Gas; New 
Bedford Gas & Edison Light; Southern 
California Edison; Westmoreland, Inc.; 
Zellers, Ltd. 


June 30: American Dairies; Union Oil 
Co. of California. 


JUNE 25, 1947 


REAL ESTATE OFFERINGS 





CONNECTICUT 


FOR SALE 
About 10 Acres of Industrial Zoned Land 
located in West Hartford, Connecticut, bordering 
Hartford. 
500 feet on main line railroad. 

500 feet frontage on paved street. 
manufacturing location, low tax 
suitable terms. 

Box No. 500, c/o Financial World, 
86 Trinity Place, New York 6, N. Y. 





Ideal rate, 


NEW YORK 





UPPER SARANAC 


ST. REGIS CHAIN 
SEVERAL LUXURIOUS CAMPS AND 
ESTATES FOR RENT AND SALE 


CLINTON J. AYRES, INC. 
Saranac Lake, N. Y. 





SOUTH CAROLINA 





CONNECTICUT—NEW YORK 





Greenwich, Conn. North Castle, N. Y. 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 
HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 
20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


MAINE 








FOR SALE ew INULIN 


AT BLUE HILL, Maine, 40 mi. from 
Bar Harbor. Stone and shingle house 
overlooking Blue Hill Bay and Mountain. 
8 acres of most desirable shore property 
with long stone pier for boats. 6 master 
bedrooms, 4 baths, 3 servants’ rooms and 
bath, 3-car garage, garden, inexhaustible 
water supply, hot-water heating system, 
furnace. Delightful summer colony com- 
bining mountain, sea and country air, golf 
and yacht clubs close by. Deep sea and 
fresh water fishing. 


Address Owner 


Box No. 496, c/o Financial World 
86 Trinity Place, N. Y. C. 6 


Ts 


MAINE COAST — For Rent or Sale — Master 
Log Cabin with Garage, help quarters, 3 baths, 
shore frontage. 

FOR SALE — Exceptional Waterfront Estate, 
4 buildings, splendid condition, very complete, 
beautifully furnished. For pictures and complete 
information write to C. Howard, Boothbay Har- 
bor, Maine. 


HIIULLLUUTAUUUUUAOLNUUTEA TUT 
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MARYLAND 


For sale to settle an estate, a very beautiful 
gentleman’s self-sustaining farm on broad water 
on eastern shore of Maryland, good harbor, sand 
beach, boathouse, pier; about 125 acres of good 
fertile land and pine timber; modern Colonial 
heuse with all city conveniences. Tenant house, 
barn and chicken houses all in fine condition. 
Asking $40,000, convenient terms. 

MRS. RUTH CLARK O’MALLEY 

Somerset County, Manokin, Md. 


NEW_JERSEY 











Make a safe investment that will pay big 
dividends. I can prove it can be done. 
W. L. Maner, Real Estate 
Allendale, S. C. 





VERMONT 





Sometimes you can buy a really good summer 
place cheap. Located at Sherburne, Vermont, the 
house, surrounded by a large lawn, is at an eleva- 
tion of approximately 1,300 feet. Secluded and 
quiet, but only one-half mile to Post Office. 
The view of the mountains and passes to the 
north, east, and south is really exceptional. The 
eight-room house has electric lights, telephone, 
hot and cold water, bathroom, flush toilet, and— 
most important—is in perfect condition. There are 
no repairs necessary to it nor to the stable. 
Property consists of approximately 50 acres, with 
plenty of pasture and water for saddle horses, 
and woods to hunt and picnic. Available im- 
mediately. Price $6,800. Box No. 499, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 





Modern ten-room Colonial type home, situated 
on a hill, five hundred feet off Route 9 at 
Wilmington, Vermont, which is just half way 
between Brattleboro and Bennington, Vermont. 
Large living room, with fireplace and sun-porch, 
panelled dining room with adjoining breakfast 
room, sun-porch. Modern kitchen electric range, 
lavatory. Steam heat by oil. Five bedrooms with 
large closets—two baths. About eight acres of 
land. Garage. 

VERNE L. ADAMS 

Wilmington, Vermont 





VIRGINIA 





VIRGINIA TIDEWATER FARMS 


Cottages and waterfront properties a specialty. 
All sizes and prices. Long low-rate finance. 
Free catalogue. 


BROOKS & PARKER, REALTORS 


Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 








SMOKE RISE FOR 
IDEAL COUNTRY LIVING 


People of attainment in industry, the professions 
and the arts can find seclusion for new homes 
30 miles from New York. 5,000 acres. Club Plan. 
Acreage plots. Write The Smoke Rise Co., 
Kinnelon Borough, Butler P. O., N. J. 








FOR SALE 

Beautiful lake in North Jersey, 29 miles from 

. Y. City. Lovely 8-room cottage, 2-car garage, 
plot 180’x180’. 25’ living room, large stone fire- 
place, 4 bedrooms and bath, 65’ screened porch, 
large dock and boat, spacious grounds, good 
fishing and swimming. Price, $12,500.00. In- 
cludes $2,000 worth of furniture. Restricted 
Christian community. Write for appointment. 
Charles Christensen, Bloomingdale, N. J. 


NEWFOUNDLAND—Country home high in 
New Jersey hills, 40 miles from New York, amid 
natural surroundings. 7 bedrooms, 4 bathrooms, 
large living room with fireplace, dining room, 
kitchen, hardwood floors, 3-car garage. All im- 
provements. 60 acres of hill and dale; brook; 
maple sugar trees, other timber and firewood. 
Natural habitat for wild rabbits, pheasants, 
grouse, woodcock, squirrels, deer, wild ducks, 
etc. Fine place for weekends, vacations or all 
year round home. $20,000 or less if land not 
all taken. W. H. Dongan, P. O. Box 6, New- 
foundland, New Jersey, 9-4482. 





FOR SALE 


Early American Two-Story Farmhouse 
in excellent condition, recently remodeled and 
redecorated, picturesquely situated, ideal for easy 
livability and simple beauty, its old Colonial 
charm preserved, with the addition of all modern 
conveniences, including a new oil furnace and 
hot water heat. Three bedrooms, living room, 
dining room, kitchen, two baths, original old 
floors, three fireplaces. Old summer kitchen and 
other outbuildings. Thirty-five acres, on state 
road, 3% miles from Fredericksburg. Box 1483, 
College Station, Fredericksburg, Va. 





WASHINGTON 





WASHINGTON STATE— Fine home, §sur- 
rounded by 67 acres meadowland, half mile river- 
front on Coweeman River, fifteen miles from 
Longview, Wash., in foothills of Cascades; five 
bedrooms, hardwood floors, sunporch, living room 
19 by 54; hydroelectric power plant furnishes 
light and power house; barns, poultry house, 
greenhouse have light outlets; three sets plumb- 
ing; view; location; personal property included; 
good fishing, hunting, vacationing; references; 
two-unit lodge on river could be rented or ‘house 





help. $35,000. Box No. 495, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 
SPAIN 








CASTLE IN SPAIN 


10th to 15 Century, with comfortable house of 
35 rooms, standing in 55 acres of orchard and 
woodland in Galicia. Property of American 
national, reluctantly forced to sell. Fer full par- 
ticulars write 
COUNTESS GUADALETE 
Hotel Seville, 22 East 29th Street 
New York 16, N. Y. 








STOCh FACTOGRAPHS 








Barnsdall Oil Company 





Data revised to June 18, 1947 (BDL) 


incorporated: 1916, Delaware. Name 
changed to Barnsdall Corporation, 1919, 
and present title adopted 1936. Executive 
office: 120 Broadway, New York. . 
General operating office: Tulsa, Okla. “An- 
nual meeting: Fourth ‘Tuesday in April. 
Number of stockholders (December 31, 
1946): 15,590. 
Capitalization: Long term debt..... Non 
Capital stock ($5 par)..... 2,223,307 of 


Earnings & Price 
40 





$3 
$2 

1 
% 





1939 "40 ‘41 ‘42 "43 ‘44 "45 1946 








Business: Crude oil production supplied 79% of 1946 rev- 
enues; natural gas and natural gasoline 11% and miscellaneous 
operations the remainder. Has large reserves, mainly in the 
Mid-Continent, Gulf Coast and California areas with smaller 
holdings in the Appalachian and Illinois-Indiana fields. 

Management: Of long experience. 

Financial Position: Adequate. Working capital December 
31, 1946, $9.1 million; ratio, 3.8-to-1; cash and equivalent, $8.1 
million. Book value of stock, $12.95 per share. 

Dividend Record: Varying amounts paid from 1926 to 1931; 
November, 1935, to date. 

Outlook: Partly due to significance of new Beauregard 
Parish (La.) discovery, underground reserves are growing 
notwithstanding increasing withdrawals; crude price varia- 
tions are major earnings determinants with intermediate term 
prospects favorable in this direction. 

Comment: Capital stock is an above-average crude oil 
speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 


Mar. 31 Total 


Qu. ended June 30 Sept. 30 Dec. 31 Dividends Price Range 


. . cE 2 . $0.90 
ewan ane 15 32 0 25 0.25 97 0.60 
eres ‘ 0. r - . 60 
dsioe.00 F R : R ss 0.60 
Seieee . 5 5 ls A 0.80 
ates R -40 f ; ‘ 0.80 





Hamilton Watch Company 





Data revised to June 18, 1947 


Incorporated: 1892, Pennsylvania. Office: 
Lancaster, Pa. Annual meeting: Second 
Tuesday in April. Number of stockholders 
(December 31, 1945): Preferred, 816; 
common, 2,130. 

Capitalization: Long term debt 
Me ee stock 4% cum conv. 
Common ee a ae 020 shs 


~ *Callable at $104 through Sept. 15, 1950 
and lower prices thereafter. Convertible 
into common at $23 a share through Sept. 
15, 1948, and $25 thereafter. 


$3 


% 
"42 "43 "44 '45 «(1946 





1939 "40 ‘41 











Business: One of the largest American manufacturers of 
quality watches, under the trade name Hamilton. Holds inter- 
est in General Time Instruments Corporation. Makes wrist 
and pocket models; imports most of its parts from Switzer- 
land. 

Management: Experienced and well regarded in its field. 

Financial Position: Good. Working capital, December $31, 
1946, $6.7 million; ratio, 4.6-to-1; cash, $1.2 million; inven- 
tories, $4.9 million. Book value of common, $11.74 a share. 

Dividend Record: Regular preferred payments. Paid on com- 
mon 1916-1931, 1937 to date. 

Outlook: Sustained demand and improving material situa- 
tions will help over the medium term but, while trade posi- 
tion promises to continue strong, -the longer term probably 
will witness intensified competition (including foreign) with 
the return of buyers’ markets. 

Comment: Shares are typical of the luxury issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.08 $0. $1.61 $1.25 
saw ees R 0.20 64 M a6 “4 1.25 
SRR i k 5 1.9 3 vo 
#1, $2 


ee eee eenae 


0. 
oecccevece 49 Dd.0 . - ye 
, 0. 45 
0. 


ee eer eetee 


36 . . i. 12 
sovcconoee 07 0. 70 A R 2.04 


*Includes 9 cents postwar refund. D—Deficit. 
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Molybdenum Corporation of America 





Data revised to June 18, 1947 


Incorporated: 1920, Delaware. Office: Grant 
Building, Pittsburgh, Pa. New York 
office: 500 Fifth Avenue. Annual meet- 
ing: Last Saturday in March. Number 
of stockholders: about 1,900. 

Capitalization: Long term debt 
Capital stock ($1 par) 


& Price 


PRICE RANGE 


EARNED PER 





1939 “40 “41 “42 ‘43 "44 "45 1946 











Business: Second largest processor of molybdenum and 
largest domestic processor of tungsten. Bulk of output goes 
to the steel industry in the form of alloy materials, in- 
cluding ferro-molybdenum, ferro-tungsten and ferro-boron. 
Produces only a small part of its ore requirements, the bal- 
ance being obtained from Kennecott, second largest molyb- 
denum producer. Tungsten ores are purchased. Operates Urad 
molybdenum mine in Colorado under lease from Vanadium 
Corp. Also produces acids and salts of tungsten and vana- 
dium. Entered field of powdered metals in 1946 through ac- 
quisition of Cleveland Tungsten, Inc. 

Management: Experienced in its highly specialized field. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $3.2 million; ratio, 3.5-to-1; cash, $1.2 mil- 
lion. Book value of stock, $8.19 per share. 

Dividend Record: Payments 1937 and 1940 to date. 

Outlook: 
would make company less dependent upon its processing con- 
tract with Kennecott, now its principal molybdenum supplier. 
Long term growth in use of alloy steels has constructive im- 
port. 

Comment: Stock is essentially speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dee. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share.. $0.90 $1.33 $0.89 $0.95 $0.81 %$0.58 $0.53 $0.50 

Dividends paid ... None 1.00 0.50 0.50 0.50 0.50 0.50 0.50 
a" Range (N. Y. Curb 

scdesoubeeeee "% 9% 8% 5% 18 12 17% 20% 

5% 3% 4 4% 8% 9% 9% 


*Based on 577,944 shares 1939-45 and 594,944 shares 1946. 
to give effect to accelerated amortization. 


+Revised. tRestated 








Niles-Bement-Pond Company 





Data revised to June 18, 1947 & Price 


Incorporated: 1899, New Jersey, 

consolidation of Bement, Miles & Co., 
Pond Machine Tool Co. and the Phila- 
delphia Engineering Works; and _  ac- 
quired Niles Tool Works. Office: Charter 
Oak Boulevard, West Hartford, Conn. 
Annual meeting: First Wednesday after 
first Monday in April. Number of stock- 
holders (February 18, 1946): 4,745. 


Capitalization: Long term debt.$2,110, 848 
Capital stock (mo par)....... 789,350 8 

Business: Manufactures precision machinery of various types 
including lathes, die-sinkers, jig borers, etc.; small tools such 
as taps, dies, reamers, cutters, etc.; and gages of all kinds. 
Chandler-Evans division, acquired 1943, produces aircraft en- 
gine accessories, principally carburetors and fuel pumps. 

Management: Aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $14.1 million; ratio, 7.1-to-1; cash, $1.0 million. Book 
value of stock, $22.60 a share. 

Dividend Record: Payments 1900-13, 1915-21, 1930-32, and 
1936 to date. 

Outlook: Obsolescence of existing tools as a result of prod- 
uct improvement will aid demand for plant expansion and 
foreign reconstruction in partially offsetting competition from 
Government surplus sales. 

Comment: Capital stock is typical business cycle equity. 


(NIL) 
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“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
ed hare...... $1.18 $2.29 $3.56 §$8.05 §$$2.52 §$2.15 $1.85 tD$0.06 
Dividends peld. PS ee 40.25 0.69 1.25 1.25 2.00 é 1.50 1.00 0.15 
Sty Range (N. Y. Curb 
Hig! adbson : Jicantaaeds ' 171% HH 14% 12% 14 20% 26% 
Pe ees ey Ory 10% 12% 8 8% tI 138% 11% 


, ee for 4-for-1 split in 1941, and based on capitalization ae at end 

f respective years. +After crediting carryback tax its equal to $3.08 per share. 
Plus 1/80th share of United Aircraft. GRevised to to reflect renegotiation in pei ods-45. 
plus accelerated amortization of emergency facilities, etc., in 1945. D—Deficit, 


FINANCIAL WORLD 


Successful development of leased Urad Mine. 
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STOCh FACTOGRAPHS 








Addressograph-Multigraph Corporation 





The American Chain & Cable Co., Inc 





Data revised to June 18, 1947 & Price (AIN) 


Incorporated: 1924, Delaware, as Ad- 40 
dressograph Securities Co., acquiring a 30 
half interest in a firm established in 20 
1896. Present title adopted in 1931 with 10 
acquisition of American Multigraph Com- 0 
pany. Office: 1200 Babbitt Road, Cleve- 
Tand 17, Ohio. Annual meeting: Second 
Tuesday in November. Number of stock- 
holders (September 20, 1946): 3,584. 


Capitalization: Long term debt.$4,625,000 





1939 ‘40 "41 
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Data revised to June 18, 1947 


Incorporated: 1912, New York, as the 
American Chain Co. Present title adopted 
in 1936. Office: 929 Connecticut Ave.. 

eee. Conn. Annual . ees First 


«farings & Price Range (ACN) 








Capital stock ($10 par)...... 753,813 shs 


Business: Manufactures 96 models of cost-saving machines 
and equipment for duplicating, recording, addressing, mail 
handling, etc. The major part are sold outright. Foreign busi- 
ness normally accounts for some 25% of sales. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital July 31, 1946, 
$11.4 million; ratio, 2.8-to-1; cash, $2.3 million; U. S. and 
Canadian Gov’t securities, $1.7 million. Book value of stock, 
$16.82 per share. 

Dividend Record: Payments 1930-32 and 1935 to date. 

Outlook: While company is a leader in its group, smaller 
volume and narrowing profit margins may be anticipated in 
this cyclical industry following the postwar capacity produc- 
tion period, with wide variations in price likely over the long 
term. 

Comment: Although a good income producer, stock is sensi- 
tive to market fluctuations, moving in wider-than-average 
range. 


EARNINGS, DIVIDEND REGORD AND PRICE RANGE OF CAPITAL STOCK 
Fiscal ~——Calendar Year—, 








Qu. ended Oct. 31 Jan. 31 Apr. 30 July 31 Year Dividends Price Range 
1940.... $0.23 1941 $0.40 $0.61 $0.76 $2.00 $1.00 15%— 9% 
WEE. «ies 0.43 1942.... 0.43 0.40 0.94 2.20 1.00 16%—10 
1942... 0.34 1943.... 0.38 0.40 0.38 1.50 1.00 214%—14% 
1943.... 0.32 1944.... 0.41 0.36 0.54 1.63 1.00 2444—19% 
1944.... 0.28 1945.... 0.32 0.49 0.51 1.60 1.00 34%—22% 
1945 0.20 1946 0.45 0.43 1.00 2.08 1,10 41%—2454 
1946 1.10 1947 1.50 ay: 0.85 374%—31% 
Atlantic Coast Line R. R. Company 
& Price (AX) 






Data revised to June 18, 1947 


Incorporated: 1836, Virginia, as Richmond 
& Petersburg R. R. Co. Present title 
adopted in 1900. Office: Wilmington, 
N. C. Annual meeting: Third Tuesday 
in April. Number of stockholders (April 


PRICE RANGE 


egssss 


PER SHARE 


2, 1945): 4,676 oo 
Capitalization: Long term debt.$96,997,365 $10 


“Preferred stock 5% (par $100) 1,596 shs 0 
Common stock (par $100)..... 823,427 shs 1939 ‘40 ‘41 ‘42 ‘43 ‘44 "45 1946 


*Not callable and non-cumulative. Including 10,000 shares of Class A —_ of 
Richmond & Petersburg R. R. Co. assumed aS so much common stock by A. C. 
L. BR. R. at time of organization. 











Business: Operates 4,930 miles of track in the southeast, 
with lines extending from Tampa, Miami and other Florida 
points to Norfolk and Richmond, Va.; has access to Washing- 
ton, D.C., over a jointly controlled property. Owns 35.2% of 
Louisville & Nashville common. Haulage of Florida citrus fruit 
crop is largest source of revenue. 

Management: Capable and experienced. 

Financial Position: Satisfactory, Working capital December 
31, 1946, $24.9 million; ratio 2.2-to-1; cash and special deposits, 
$18.4 million. Book value of common, $288.81 a share. 

Dividend Record: Full preferred dividends 1901-1931; 1935-38 
and 1940 to date; partial payments 1932, 1934 and 1939. Paid 
on common 1901-1932; 1936-37; and 1941 to date. 

Outlook: Reduced fixed charges, Florida fruit haulage and 
vacation traffic, should sustain earnings at better-than-prewar 
levels. Although cyclical influences still prevail, company 
benefits from stability of Louisville & Nashville earnings, 
owning one share of L. & N. stock for each share of Coast 
Line common outstanding. 


Comment: Shares are among the better issues in rail group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share........ $0.96 $2.20 $13.51 $27.46 $21.33 $19.54 $6.77 $6.64 
Dividends PGS ee None None 1.00 2.00 8.00 3.75 4.00 
ne Range 
Righ. So. ags cadensnekers 30% 23% 28% 34% 88 55 os 83 
LOW” cauesad ins ae are 15 9% 18 19% 24% 25% 48 45 
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Tuesday in Numbe stock - 

holders (Mareh 5. 1946): Prckend: 1,245; 

common, 7,368, 

Capitalization: Long term debt...... None 

5 pe stock 5% cum. (S100 848 che 0 

Common’ ‘stock ino" par)...-.1,057,814 she L_ 1999 40 “41243445106” 
*Callable at $105. i 


Business: Leading manufacturer of chains, cables and wire 
rope, including the Weed tire chain. Other products are auto- 
motive brakes and brake control, hoists and cranes, cutting 
machines, castings, wire, springs, lawn mowers, bolts, nuts, 
hardness testers, wire fences, valves and automotive service 
station equipment. Obtains revenue from royalties for use 
of its patents. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1946, $18.2 million; ratio, 5.5-to-1; cash, $7.8 million. Book 
value of common, $22.74 per share. 

Dividend Record: Regular payments on preferred. Common 
payments 1924-31 and 1936 to date. 

Outlook: Breadth of diversification lessens dependence upon 
individual customer groups but predominance of industrial 
markets ties operations to changing general economic con- 
ditions. : 

Comment: Preferred is a medium grade investment; com- 
mon an average business cycle equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Half year period ended June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.53 $1.46 $1.99 $1.00 254%4—13% 
1.04 1.72 2.76 2.00 234%—13% 
1.75 1.80 3.55 2.00 23%—16% 
1.27 2.49 $3.40 2.00 20%—16 
2.12 1.21 $2.90 2.00 24%—18% 
1.48 1.45 2.93 2.00 ee 
1.39 1.02 2.41 2.00 42 —27 
0.57 2.22 2.79 1.55 40 %—21% 





*Based on capitalization outstanding at end of respective years. 


tRevised to re- 
interim earnings not revised. ° 


flect renegotiation ; 





Pittsburgh Screw & Bolt Corporation 





Earnings & Price Range (PIT) 
i. PRICE RANGE 

incorporated: 1929, Pennsylvania; business 9 
originally established in 1897. Office: 
2719 Preble Ave., Pittsburgh, Pa. An- 
nual meeting: Wednesday in April. 
Number of stockholders 
1945): 11,166, 


Capitalization: Long term debt..... 
Capital stock (no par)........ 497 ,347 a 


Data revised to June 18, 1947 


Own 


(December 31, 


EARNED PLR SHARE 


$1 
50¢ 
0 








1939 "40 ~'4] "42 "43 ‘44 “45 1946 








Business: One of the larger manufacturers of nuts, bolts, 
screws, rivets, rods and related items. Also makes pipe thread 
protectors, and dowels for railroad ties. Railroads normally 
account for about 30% of sales, miscellaneous industries about 
35%, jobbers about 15% and building trades the remainder. 

Management: Experienced. 

Financial Position: Strong. Working capital, December 31, 
1946, $6.1 million; ratio, 4.1-to-1; cash, $2.8 million. Book 
value of capital stock, $6.45 per share. 

Dividend Record: Payments by company and predecessor 
1927-31, 1936-37 and 1940 to date. 

Outlook: Sales volume, the principal element influencing 
profits, will be determined primarily by the level of indus- 
trial activity, with new developments in welding technique a 
possible long term competitive threat. Profit margins are 
characteristically narrow. 

Comment: Stock is a typical business cycle equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Total Dividends Price Range 


Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.01 D$0.03 $0.11 $0.29 $0.36 None 11%— 4% 
0.10 0.08 0.20 0.20 0.58 $0.45 8%— 4% 
0.18 0.22 0.27 0.16 0.83 0.60 T%— 3% 
0.13 0.13 0.15 0.24 0.65 0.45 + 8% 
0.12 0.13 0.14 0.25 0.64 0.40 — 4 
0.16 0.14 0.11 0.17 0.58 0.40 6Y%— 4 
0.17 0.17 0.08 0.12 0.54 0.40 12%— 6 
D0.05 0.14 0.29 0.42 0.81 0.40 14—T7% 











FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by FrnancraL Wor tp itself. Confine 
each letter to a request for a single 
booklet giving mame and _ complete 
address. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL Wortp subscribers—features include 
“The Stock Market,” ‘Business at Work’ and 
“Productién Personalities.” 


* * * 


Modern-Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investments pro- 
cedure designed to reduce hazards and produce 
satisfactory long-term results. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure, gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FINANCIAL Wor Lp readers. 


. 
* * * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to‘ interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 


* * * 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 


Growth Stock in Chemical Field—New analysis 
of a small but progressive factor in the rare 
chemical field that should participate in the 
expanding use of atomic energy —a 5-page 
report prepared by a member of the National 
Association of Securities Dealers, Inc. 


* * * 


New Products Digest — Descriptive circular of 
a 64-page digest of new industrial products 
and services, and the means of keeping posted 
day-by-day on the newest business develop- 
ments. ee 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 


* * * 


Chemistry for the Layman—Descriptive leaflet 
for corporation and financial executives, writ- 
ten for the layman to secure a broader knowl- 
edge of the chemical industry and its future. 


* * * 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 
Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 


savings plans, which afford consistent dividend 
income. 


32 





Financial Summary 








oy 1 

Adjusted for 

- Seasonal Variation 
1935 - 39 = 100 
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Trade Indicators 
Electrical Output (KWH) 


§Steel Operations (% of Capacity) 


Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.) 


{Total Commercial Loans 
{Total Brokers’ Loans 
{Money in Circulation 


{Brokers’ Loans (New York City) 


000,000 omitted. 


8As of the following week. 


N. Y. 5. E. Market Statistics 


Closing Dow-Jones Averages: 
30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 

Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 
New Highs for 1947 
New Lows for 1947 


Bond Trading: 


Dow-Jones 40-Bond Average.... 


Bond Sales (000 omitted) 


1947 





‘May 31 
4,429 
97.0 
830,383 
May 28 
$16,992 
10,674 
1,076 
28,211 
832 


TEstimated. 


June 14 
4,702 
95.8 
+900,000 
June 11 
$17,617 
10,636 
1,164 
28,253 
892 


June 7 


4,635 
96.9 
900,747 

June 4 
$17,238 
10,630 
1,301 
28,261 
949 





102.26 


12 


173.78 
44.81 
34.05 
61.27 


1,040 
989 
449 
326 
214 

11 
14 


102.29 
$3,582 


1946 
June 15 
4,030 
842 
867,918 
June 12 
$14,786 
7,507 
1,975 
28,128 
1,472 





16 

175.81 
45.20 
34.17 
61.86 


990 
965 
361 
369 
235 

18 

11 


102.53 
$3,010 





May 21 
2.509% 
2.822 
3.114 


*Average Bond Yields: 


50 Industrials 
20 Railroads 

20 Utilities 4.21 
90 Stocks 5.27 


*Standard & Poor’s Corporation. 


5.29 
7.77 


May 28 
2.507% 
2.836 
3.119 


5.19 
7.48 
4.21 
5.18 


Jume 4 





High 
2.563% 
2.836 
3.121 


5.29 
7.77 
4.23 
5.27 


The Most Active Stocks —Week Ended June 17, 1947 


Socony-Vacuum 
Commonwealth & Southern 
Pepsi-Cola 

Schenley Distillers 
Standard Gas & Electric $4 pf 
Westinghouse Electric 
Curtis Publishing 

General Motors 

Columbia Gas & Electric 
Chrysler Corporation 

New York Central R.R 
United Corporation 


abe | 


June 17 


16 
3 
31% 
27¥, 
23% 
28% 
% 
575% 
10% 
106% 
135% 
2% 


——-C 
June 10 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 7 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. Itis not a recommendation, but merely a 


Beech Creek R.R....... 


Beech-Nut Packing .. 


(Adjusted to 34-for-1 
April, 1947) 


Belding Heminway 


ese eee. we eeeee 


sere meee eraser eseeee 


Best & Company...... 
bag oe oa split 


9 SIBDF aooe--eeesee 


Best Foods 


Blaw-Knox 


sseeeeeee 


Bliss (E. W.).....+-- ccccceeee 


(After 50% stock div. 
December, 1939) 


1 
(After 2-for-1 split 
August, 1946)......... 


eeeeeee 


Bloomingdale 


stew eeeeeee 


Bon Ami “B”... 


eeeeeeee 





a—12 months to January 31, 


tock. 


'. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


Low 


r—9 months to September 30. 


Earnings ..... 
Dividends .... 


Earnings 


Earnings ..... 
Dividends .... 


Earnings ..... 
Dividends .... 


Earnings ..... 
Dividends .... 
I os axiwcecs 
Low 

Earnings ..... 
Dividends .... 


arene ssexecte 
Low 


Earnings 


Earnings ..... 


eeeeesere 
eeereseees 


Earnings 


Earnings ....- 
Dividends .... 


Earnings are 
Dividends ... 


Dividends .... 


eeeees 





Earnings 
Dividends .... 


Earnings ..... 
Dividends .... 


cD évecaness 
High 


Earnings ..... 
Dividends .... 


Earnings 


eee eeeees 


Earnings 


eer eeteeee 


agg er 
Dividends .... 


following year. 
t—6 months to July 31. 








statistical compilation valuable for future reference, - 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 
































1936 1937 1938 ed 1940 1941 1942 1943 1944 1945 1946 
44 45 34 32% 32 30 33% 38 42 43 
33 28 22 2554 29% 28% 23% 25% 31 35 30% 
Leased to New York Central Railroad 
$2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 
— 114% 117 128% 127 126 110% 114 121 136 142 
90% 9444 104% 102 108 64 93 111% 114 101 
$1. y $1.79 $1.65 $1.61 , $1. 86 $1.77 $1.72 $1.80 $1.62 $1.38 $1.82 
Faz 1.71 1.57 1.64 1.78 1.78 1.50 1.43 1.43 1.28 1.14 
16% 15% 9 95% 9% 8% 9% 11% 13 24% 28% 
13 7% 5% 7% 7% 6% 6% 9} 10% 12% 
$1.21 $1.06 $0.72 $0.94 $0.99 $1.44 $1.56 $1.35 $1.25 $1.42 $2. is 
1.00 0.75 0.62% 0.72% 0.80 0.80 0.80 0.80 0.80 0.80 0.80 
1834 37% 36% 32% 24% 17% 20% 15% 29% 35% 
tae 8 8% 15 13% 13% 9% 9 10% «12 15% 
$0.07 $0.25 $0.33 $0.04 $1.14 $5.55 $4.80 $6.25 $8.01 $10.30 D$1.51 
None None None None None 2.00 2.00 q1.00 1.00 q1.00 1.00 
Listed N. Y. Stock Exchange 37 37 
June, 1945 18 16% 
$0.89 $1. a $0.80 $1.17 $0.69 $0.84 $1.36 $1.51 $1.36 1.29 $0.69 
édae een eee ecee er 0.40 0.40 0.40 0.37% 0.50 
32% pone 30% 33% 36% 41% 39% 39% 49% 63 58 
21 8% 8% 16% 24% 32% . 28% _ .33 33% 47 : 28% 
$1.51 $1.44 $1.08 $0.07 *r$1.75 j$3.78 j$6.30 j$5.90 j$6.95 j$7.22 j$7.32 
1.50 1.00 None 1.50 2.50 4.00 ke 3.00 3.0 2.75 2.00 
25% 23% 21 22% 22% 20% 15% 17% 20% 30 36% 
20 15 15} 17% 17% 10% 9% 13% 17 197 24% 
$2.19 $2.74 $2.51 $2.57 $2.61 $2.36 $2.00 $2.03 $1.93 $2.11 $2.25 
2.00 2.00 1.65 1.85 1.85 1.70 1.50 1.35 5.35 1.20 1.50 
72 62% 56 57% 39 34% 24% 38 41% 51% coe 
' 48 29 26% 32 22% 19% 17% 22% 33% 314% eeee 
ar ais “oe wane ppt rr wae Laie 35% 52% 
eeu a he eee eens eee ma ee cee eaee 22% 29% 
a$2.10 a$2.01 a$1.67 a$1.71 a$1.81 a$1.74 a$1.36 a$2.04 a$1.86 a$2.21 a$4.48 
1.31 1.50 1.16 0.92 0.92 1.00 1.00 1.00 1.00 1.15 1.95 
21% 15% 11% 13% 11% 8% 8% 17 20% 28% 31% 
12% 5% 6% 85% 6% 4% 8% 15% 17 22 
g$0.71 $0.89 g$0.53 $1.21 $0.52 g$0.71 g$0.44 g$1.64 $2.25 g$1.68 g$2.06 
. 0.9 0.90 0.30 1.00 0.60 0.60 0.15 0.80 1.00 1.00 1.10 
77% 105% 78% 100 93% 89% 66% 69% 66% 98% 114% 
45% 41 39% 50% 631% 51% 49% 54 56% 65 85% 
$2.01 $7.65 D$0.70 $5.75 $14.04 $9.35 $6.32 $8.58 $9.36 $9.52 $11.79 
1.50 5.00 None 1.50 5.00 6.00 6.00 6.00 6.00 6.00 6.00 
65% 693% 29% 32% 34% he 29 40 51% 72% 83% 
23 22% 17 15% 14 18% 27% 37% 48 53 
$4.83 $1.29 D$5.26 $6. 45 $6.11 $6. 01 $3.52 $2.48 $2.81 $2.37 $3.53 
3.00 3.50 None 1.00 3.00 4.00 2.00 2.00 2.00 2.00 2.00 
Listed N. Y. Stock Exchange 
January, 1947 
$0.35 $0.60 $0.25 $0.36 $0.08 $0.88 $1.49 $1.68 $2.17 $1.53 $2.21 
Not available 0.30 
34% 38 24% 24% 22% 23% 19% 19% 25% 38 46 
ea Se ee et 154Q 2 (14hei‘“‘(‘z‘S 16% 23 31 
j$2.74 j$2.82° j$0.76 = j$1.60 j$2.82 j$3.78  j$1.72° = j$1.68 §~=— j$2.23° $j2.13 5 $4.70 
None 1.75 0.50 1.00 1.35 1.80 1.60 1.60 2.00 1.60 2.30 
24% 29% 19% 17% 11% 10% 7% 11% 15 25% 30% 
14% 9 10 8y% 5% 5 5 6% 7% 13% 15% 
$1.17 $1.78 $0.11 0.72 $1.02 $1.25 $1.07 $1.46 $1.63 $2.51 $2.49 
0.80 1.20 None one 0.25 0.60 0.35 0.60 0.70 0.80 0.90 
Gomes 16% 19% 22% a 16% 16% 16% 36% 33% 
aa “eeu 47 8 12 12% 9 10% 11% 15% 18% 
--- $1.93 D$0.08 D$0.90 $3.87 $5.51 $6.73 $3.15 $209 D$0.14 $3.40 
ree None one None 1.00 2.00 2.00 1.00 1.00 None 
37% 43% 22% 36% seed neers ea uns ose 
22% 15 11 13% pa? iis ace Sr pee pee pore 
cues eoee esee 23% 23% 18% 14% 19% 22% 32% 41% 
e eevee Sees 22 13% 13 11% 13% 16 20% 29 
ote eh nites ree pie Bate are Re cets ics Fp 18% 
$1.31 $1.22°° $0.06 = $1.25°° «$1.32 = $1.70 $1.1 $1.08 $1.24" $1.19 $1.91 
1.37 1.37 None 0.87 0.75 1.00 0.75 0.75 0.75 0.75 1.00 
38% $274 21% 23% 16 17 12 19 20 42% 66% 
18% 13 13 11 10 8 9% 14 18% 34 
a$2.16 a$l1. 66 a$1.03 a$1.75 a$1.74 a$1.90 *t$2.31 h$2.13 h$2.02 h$3.10 h$6.11 
1.0 1.22% 0.56 0.75 0.75 0.91 0.87% 0.85 0.90 0.90 1.57% 
37% 4934 35% 34% 28% 24% 21% 21% 19% 34% 35 
167 16 19 16% 12% 12% 13 11% 12% 17% 18 
$0.32 $0.45 D$0.77 D$4.55 $0.35 $5.65 $4.84 $4.14 $4.86 $5.99 D$0.30 
None 0.40 None None None None 1.00 2.00 2.00 1.00 1.00 
63 48% 30% 28%, 34 35 43 56% 52% 78 73% 
40 21 15% 16 «19% 25% 25 41% 45 49% 42° 
$4.48 $5.03 $0.52 $2.15 $4.09 $5.48 $5.40 $6.18 $6.21 $6.99 $4.66 
3.75 4.00 0.50 1.00 1.50 2.00 3.00 3.00 3.00 2.25 2.50 
47 46% 52% 63% 70% 54 4034 51 55%4 67% 69% 
39 39 40 51 51% 38 30% 38Y, 46% 52% 52 
$3.38 $3.78 $3.78 $4.01 $3.65 $3.46 $3.11 $3.11 $3.11 $3.20 $4.22 
3.00 3.50 $3.56 * 3.75 3.25 wo 2.50 2.50 2.50 2.50 3.25 
g—12 months to June 30 h—12 months to a 31. j—12 months to September 30. p—Also 


D—Deficit. *Fiscal year changed. 





WHAT MAKES 


A research-minded organization that has never 
stopped improving its products. For more than fifty 
consecutive years Underwood has enjoyed unchal- 
lenged leadership, based on a long list of engineer- 
ing “‘firsts” in typewriter advantages. 


Setting the standard of performance by offer- 
ing typewriters with greater flexibility, speed, 
accuracy and durability than were elsewhere 

available . . . by always keeping a stride ahead. 


Volume of satisfied users . . . understanding 
the typewriting problems of business in gen- 
eral, and secretaries in particular. More than 
6,000,000 Underwoods, reaching all corners 
of the globe, have been helping to speed the 
world’s business. 


World-wide sales and services, conven- 
ient to everybody in the United States and 


} 


PT 


UNDERWOOD 


in the principal cities of the world. Experience and 
time have taught the business world that an 
Underwood is always the happiest choice among 
typewriters. 


Underwood's post-war Standard . . . a master- 
piece of typewriting engineering. It brings you 
Rhythm Touch . . . a wonderful addition to the 
many Underwood features you've always en- 
joyed. Rhythm Touch is a new typing concept 

. a delightful new experience in typewriter 
performance. Speed seems effortless. Fingers 
move easily over the new perfectly-balanced 
keyboard. 


These are the things that make Under- 
wood America’s first-choice typewriter . . . 
that make Underwood “Typewriter 
Leader of the World.” 


a a aa 0 re eens G 


___ Underwood a 
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- ’ {Ripon eretaern or ne. 


Underwood Corporation 


Capyright 1947, Underwood Corporation 


Typewriters . 
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, Adding Machines . . 
Carbon Paper . 
One Park Nile: New York 16, N.Y. — - 
Underwood Limited, 135 Victoria Street, Toronto 1, Canada 
Sales and Service Everywhere | 


. Ribbons and “other: Supplies 





. Accounting Machines _ 








